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ENGLISH TRANSLATION FROM THE GREEK ORIGINAL

INDEPENDENT AUDITORS REPORT
To the Shareholders of Public Power Corporation SA.:
Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Public Power Corporation
SA. (“the Company”) and its subsidiaries (“the Group’) and the Company’s separate financia
statements which comprise the balance sheet of the Group and the Company as at December 31, 2007,
and the income statements, statements of changes in equity and cash flow statements of the Group and
the Company for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management’ s responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and
Company’'s separate financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error, selecting and
applying appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances.

Auditor’ s responsibility

Our responsibility is to express an opinion on these consolidated and Company’s separate financial
statements based on our audit. Except as discussed in the following paragraph, we conducted our
audit in accordance with the Greek Auditing Standards, which are based on International Standards of
Auditing. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
mi sstatement.

As further discussed in Note 16 to the consolidated financial statements, the Group in applying the
equity method of accounting carried its investment in one of its associates at Euro 22.5 million and
recognized its share of profits of Euro 13.2 million in the income statement during the year ended
December 31, 2007. These amounts were determined by using unaudited financial information
prepared under different accounting policies and methods than those applied by the Group, a basis
which is not in accordance with the provisions of |AS 28 “Investmentsin Associates’. Asaresult, we
are not in a position to assess whether the above amounts are correctly determined.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’ sinternal control.

An audit aso includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overal
presentation of the financia statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be
necessary on the consolidated financial statements, had we been able to satisfy ourselves as to the
application of the equity method on one of the Group’ s associate, the consolidated and the Company’s
separate financia statements present fairly, in all material respects, the financial position of the Group
and the Company as of December 31, 2007, and the financial performance and the cash flows of the
Group and the Company for the year then ended in accordance with International Financial Reporting
Standards that have been adopted the European Union.

Report on other legal and regulatory requirements

The Board of Directors Report includes the information required by Articles 43a paragraph 3 and
Article 107 paragraph 3 of CL 2190/20 as well as by Article 11a of L.3371/2005 and is consistent
with the accompanying financial statements.

We have aso audited the Company’s unbundled balance sheets as at December 31, 2007 and the
unbundled statements of income before tax for the period from January 1, 2007 to December 31,
2007. Management is responsible for the preparation for these balance sheets and statements of
income before tax (“the unbundled financial statements’) in accordance with Law 2773/1999 and
Law 3426/2005 and the unbundling methodology approved by the Regulatory Authority for Energy
which isfurther discussed in detail in Appendix | in the accompanying notes.

The audit of the unbundled financial statements mainly includes the determination of whether the
Company has properly applied the unbundling allocation rules and whether it has complied with its
obligation for the avoidance of discriminations and cross-subsidizations among activities.

In our opinion, except for the effect of such adjustments, if any, as might have been determined to be
necessary on the consolidated financial statements, had we been able to satisfy ourselves as to the
application of the equity method on one of the Group’s associates, the unbundled financial statements
presented in Appendix | in the accompanying notes have been prepared in accordance with Law
2773/1999 and Law 3426/2005 and the unbundling methodology approved by the Regulatory
Authority for Energy .

Athens, March 27, 2008

The Certified Auditors Accountants

Dimitris Constantinou Vassilios Kaminaris
SOEL No. 16201 SOEL No. 20411

Ernst & Young (Hellas) S.A.
Certified Auditors Accountans
(SOEL No. 107)

11" KIm Nt Rd Athens Lamia
144 51 Metamorphosi

Ell ERNST & YOUNG



PUBLIC POWER CORPORATION SA.
STATEMENTSOF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

Group Company
Note 2007 2006 2007 2006
REVENUES:
Revenue from energy sales 4 4,788,757 4,442,629 4,776,954 4,442,629
Other sales 4 365,411 344,774 365,348 344,774
5,154,168 4,787,403 5,142,302 4,787,403
EXPENSES:
Payroll cost 5 1,082,673 1,050,255 1,078,667 1,046,682
Lignite 742,105 705,745 742,105 705,745
Liquid Fuel 786,974 733,251 786,974 733,251
Natural Gas 629,236 524,179 629,236 524,179
Depreciation and Amortization 6 486,652 495,795 481,799 490,474
Energy purchases 643,287 523,837 643,287 533,547
Materials and consumables 100,358 93,816 100,279 93,816
Transmission system usage 17 308,904 285,445 308,904 285,445
Utilities and maintenance 80,553 88,466 79,871 88,466
Third party fees 34,151 26,154 32,642 26,154
Emission allowances 13, 36 7,430 13,789 7,430 13,789
Provision for risks (25,597) (1,868) (25,597) (1,868)
Provision for slow —moving materials 18 2,468 3,051 2,468 3,051
Allowance for doubtful balances (14,897) 27,715 (14,897) 27,715
Financial expenses 7 183,582 167,318 183,557 167,315
Financial income 8 (29,069) (34,308) (28,786) (34,214)
Other (income) expenses, net 9 43,246 54,687 38,165 53,479
Loss/ (reversal of impairment
loss on associate) - - 6,232 (37,032
Impairment loss of subsidiaries - - - 1,225
Gain of sale of associates, net 16 (165,000) - - -
Gain of associates and joint ventures, net 15,16 (12,300) (2120) - -
Foreign currency gains, net (6,944) (9,795) (6,944) (9,795)
4,877,812 4,745,412 5,045,392 4,711,424
PROFIT BEFORE TAX 276356 41991 96910 - 75979
Income tax expense 10 (54,047) (19,907) (30,383) (26,767)
PROFIT FOR THE YEAR FROM
CONTINUING OPERATIONS 222,309 22,084 66,527 49,212
Profit after tax from disposal group 11 - - - 215
PROFIT EOR THE YEAR 222,309 22,084 66,527 49,427
Earnings per share, basic and diluted 0.96 0.10 0.29 021
232,000,000 232,000,000 232,000,000 232,000,000

Weighted aver age number of shares

The accompanying notes are an integral part of these financial statements.



PUBLIC POWER CORPORATION SA.
BALANCE SHEETS
DECEMBER 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

Group Company
ASSETS Note 31/12/2007 31/12/2006 31/12/2007 31/12/2006
Non — Current Assets:
Error!
Reference
sour ce not
Tangible Assets found. 11,432,877 11,224,946 11,374,519 11,168,136
Intangible assets, net 13 21,173 25,937 21,120 25,937
Investmentsin subsidiaries 14 - - 137,934 65,574
Investmentsin joint ventures 15 1,368 17 2,570 30
Investments in associates 16 34,027 12,886 30,800 37,032
Available for sale financial assets 21 72,453 56,046 72,453 56,046
Other non- current assets 3,724 5,300 3,135 5,299
Total non-current assets 11,565,622 11,325,132
Current Assets:
Materials, spare parts and supplies, net 18 708,736 602,520 707,973 602,031
Trade receivables, net 19 782,658 700,272 782,658 700,272
Other receivables, net 20 152,253 149,443 153,928 150,520
Income tax receivable 7,450 18,695 25,995 18,695
Other current assets 22,168 13,735 21,938 13,735
Cash and cash equivalents 22 196,541 35,537 28,290 31,535
Derivative asset 28 4,977 3,936 4,977 3,936
1,874,783 1,524,138 1,725,759 1,520,724
Assets of disposal group
classified as “held for sale” 11 - - - 57,296
Total Current Assets 1,874,783 1524138 1725759 0 .
Total Assets 13,440,405 12,849,270 13,368,290 12,936,074
EQUITY AND LIABILITIES
EQUITY:
Share capital 23 1,067,200 1,067,200 1,067,200 1,067,200
Share premium 106,679 106,679 106,679 106,679
Legal reserve 24 45,628 42,464 45,628 42,464
Fixed assets' statutory revaluation surplus
included in share capital (947,342) (947,342) (947,342) (947,342)
Revaluation surplus 4,175,422 4,175,422 4,150,222 4,175,422
Other Reserves 25 262,074 246,017 262,074 246,017
Retained earnings 570,240 387,991 523,827 467,898
Total Equity 5,279,901 5,078,431
Non-Current Liabilities:
Interest bearing loans and borrowings 27 2,769,775 2,695,987 2,769,775 2,695,834
Post retirement benefits 29 241,037 237,855 241,037 237,855
Provisions 30 213,486 241,249 213,486 241,249
Deferred tax liabilities 10 323,270 281,891 329,716 288,839
Deferred customers’ contributions and
subsidies 31 1,835,913 1,691,876 1,829,350 1,685,444
Other non-current liabilities 32 465,678 433,861 465,678 433,861
Total Non-Current Liabilities 5,849,159 5,582,719 5,849,042 2
Current Liabilities:
Trade and other payables 33 903,457 837,733 903,736 837,682
Short — term borrowings 34 196,900 117,600 196,900 117,600
Current portion of interest bearing loans
and borrowings 27 1,026,766 1,033,203 1,026,766 1,033,135
Dividends payable 26 231 212 231 212
Accrued and other current liabilities 35 183,991 199,372 183,327 199,372
Total Current Liabilities 2,311,345 2188120 2310960 2188001
Liabilities directly associated with assets
classified as “held for sale” 11 - - - 6,653
Total Liabilitiesand Equity 13,440,405 12,849,270 13,368,290 12,936,074

The accompanying notes are an integral part of these financial statements.



PUBLIC POWER CORPORATION SA.
CONSOLIDATED STATEMENT OF CHANGESIN SHAREHOLDERS EQUITY

DECEMBER 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

Balance, asrevised, December 31, 2005

Fair value of available for sale financial assets (note
21)

Total income for the year recognized directly in
equity

Net income for the year

Total income and expense recognized for the
period

Dividends

Transfers

Other movements

Balance, December 31, 2006

Fair value of available for sale financial assets (note
21)

Total income for the year recognized directly in
equity

Net income for the year

Total income and expense recognized for the
period

Dividends

Transfers

Other movements

Balance, December 31, 2007

Other Reserves

Reversal of
Fixed Assets Fair value of
Statutory availablefor Tax - free Other
Share Share Legal Revaluation Revaluation salefinancial and Other Reserves Retained Total
Capital Premium Reserve Surplus Surplus assets Reserve Total Earnings Equity
1,067,200 106,679 40,398 4,175,422 (947,342) 30042 226,223 256,265 466,529 ! 5,165,151
- - - - - 7,192 - 7,192 - 7,192
- - - - - 7192 - 7192 B 7,192
- - - - - - - - 22,084 22,084
: : - : - 7% - 7192 L2084 29276
- - - - - - - - (116,000) (116,000)
- - 2,066 - - - (17,440) (17,440) 15,374 -
- - - - - - - - 4 4
1,067,200 106,679 42,464 4,175,422 (947,342) 37,234 208,783 246,017 387,991 5,078,431
- - - - - 16,407 - 16,407 - 16,407
: - - - - 16,407 - 16407 B 16407
- - - - - - - - 222,309 222,309
- - - - - 16,407 - 16,407 222309 238716
- - - - - - - - (37,120 (37,120
- - 3,164 - - - (350) (350) (2,814) -
- - - - - - - - (126) (126)
1,067,200 106,679 45,628 4,175,422 (947,342) 53,641 208,433 262,074 570,240 5,279,901

The accompanying notes are an integral part of these financial statements.



PUBLIC POWER CORPORATION SA.
STATEMENT OF CHANGESIN SHAREHOLDERS EQUITY

DECEMBER 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

Balance, asrevised, December 31, 2005

Fair value of available for sale financial assets (note
21)

Total income for the year recognized directly in
equity

Net income for the year

Total income and expense recognized for the
period

Dividends

Transfers

Other movements

Balance, December 31, 2006

Fair value of available for sale financial assets (note
21

De)recognition of revauation surplusof fixed assets
spinned off

Derecognition of deferred tax

Total income for the year recognized directly in
equity

Net income for the year

Total income and expense recognized for the
period

Dividends

Transfers

Other Movements
Balance, December 31, 2007

Other Reserves

Reversal of
Fixed Assets Fair value of
Statutory available for Tax - free Other
Share Share Legal Revaluation Revaluation salefinancial and Other Reserves Retained Total
Capital Premium Reserve Surplus Surplus assets Reserve Total Earnings Equity
1,067,200 106,679 40,398 4,175,422 (947,342) 30042 226,223 256,265 _ 519.095 ¢ 5,217,717
- - - - - 7,192 - 7,192 - 7,192
- - - - - 7,192 - 7192 - 7192
- - - - - - - - 49.427 49,427
- - - - - 1192 - 7192 L4422 56,619
- - - - - - - - (116,000) (116,000)
- - 2,066 - - - (17,440) (17,440) 15,374 -
- - - - - - - - 2 2
1,067,200 106,679 42,464 4,175,422 (947,342) 37,234 208,783 246.017 467,898 5,158,338
- - - - - 16,407 - 16,407 - 16,407
- - - (29,336) - - - - 29,336 -
- - - 4,136 - - - - - 4,136
- - - (25,200) - 16407 - 16,407 29336 20543
- - - - - - - 66,527 66,527
- - - (25,200) - 16407 - 16,407 . %5883 87,070
- - - - - - - (37,120 (37,120
- - 3,164 - - (350) (350) (2,814) -
1,067,200 106,679 45,628 4,150,222 (947,342) 53,641 208,433 262,074 523,827 5,208,288

The accompanying notes are an integral part of these financial statements.



PUBLIC POWER CORPORATION SA.
STATEMENTS OF CASH FLOWS
DECEMBER 31, 2007

(All amounts in thousands of Euro, unless otherwise stated)

Cash flows from operating activities
Profit before tax from continuing operations
Profit before tax from disposal group
Adjustments:
Depreciation and amortization
Amortization of customers’
contributions and subsidies

Fair value gain of derivative instruments
Impairment of subsidiaries under liquidation
Reversal of impairment loss on associate
Gain on sale of associates

Gain from disposal group

Share of (profit)/ loss of associates

Interest income

Sundry provisions

Impairment loss on emission rights purchased
Unrealized foreign exchange losses
on interest bearing loans and borrowings

Unbilled revenue
Retirements of fixed assets and software

Amortization of loan origination fees
Interest expense

Operating profit beforeworking capital changes

(Increase)/decrease in :
Accounts receivable, trade and other
Other current assets

Materials, spare parts and supplies
Increase/(decrease) in :
Trade and other payables
Other non — current liabilities
Accrued/ other liabilities excluding interest
Provisions
Income tax paid
Net Cash from Operating Activities

Cash Flows from Investing Activities
Interest received

Capital expenditure of fixed assets and software

Proceeds from sale of associates

Proceeds from customers' contributions and subsidies

Dividends received from associates

Purchases of marketable securities

Investments in subsidiaries and associates
Net Cash used in Investing Activities

Cash Flows from Financing Activities

Net change in short term borrowings
Proceeds from interest bearing
loans and borrowings

Principal payments of interest
bearing bonds and borrowings
Interest paid

Dividends paid

Net Cash used in Financing Activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of the year

The accompanying notes are an integral part of these financial statements.

Group Company
2007 2006 2007 2006
276,356 41,991 96,910 75,979
- - - 303
633,461 633,523 628,202 633,523
(61,507) (56,908) (61,101) (56,908)
(1,041) (17,763) (1,041) (17,763)
- - - 1,225
- - 6,232 (37,032)
(165,000) - - -
- - (3,745) -
(12,300) (2,120) - -
(23,232) (15,009) (22,949) (14,915)
(38,387) 36,055 (38,387) 36,055
4,923 10,100 4,923 10,100
453 (4,985) 453 (4,985)
(33,562) (32,746) (33,562) (32,746)
8,944 21,076 9,200 21,076
2,164 2,195 2,164 2,195
172,890 154,697 172,865 154,697
764,162 770,106 760,164 770,804
(35,910) (157,032) (36,508) (157,448)
(8,791) 1,753 (8,433) 1,753
(98,084) (37,809) (96,987) (37,809)
73,054 136,582 73,605 136,565
31,817 42,924 31,817 42,924
(16,603) 28,292 (17,267) 28,292
- 27 - 27
(8,754) - - -
700,891 784,843 706,391 785,108
23.554 15,009 22,949 14,915
(861,195) (728,405) (854,591) (728,405)
175,000 - - -
205,544 189,277 205,007 189,277
- 241 - -
- (8,507) - (8,507)
(20,219) (6,624) (20,455) (1,731)
(477,316) (539,009) (647,090) (534,451)
79,300 (26,300) 79,300 (26,300)
985,000 650,000 985,000 650,000
(918,102) (605,088) (918,102) (605,088)
(171,668) (151,114) (171,643) (151,114)
(37,101) (115,971) (37,101) (115,971)
(62,571) (248,473) (62,546) (248,473)
161,004 (2,639) (3,245) 2,184
35,537 38,176 31,535 29,351
196,541 35,537 28,290 31,535




PUBLIC POWER CORPORATION S.A. AND SUBSIDIARIES

NOTESTO THE FINANCIAL STATEMENTS

ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS
ASENDORSED BY THE EUROPEAN UNION

December 31, 2007

(All amountsin thousands of Euro, unless otherwise stated - except for share and per share data)

NOTESTO THE FINANCIAL STATEMENTS

1. CORPORATE INFORMATION

Public Power Corporation S.A. (“PPC” or the “Parent Company”) was established in 1950 in Greece for an
unlimited duration as a State owned and managed corporation for electricity generation, transmission and
distribution throughout Greece. In 1999, the Hellenic Republic enacted Law 2773/1999 (“the Liberalization
Law"), which provided for, among other provisions, the transformation of PPC into a société anonyme.
PPC's transformation to a société anonyme was effected on January 1, 2001, by virtue of Presidentia
Decree 333/2000 and its duration was set for 100 years. Effective December 2001, PPC'’s shares are listed
on the Athens and the London Stock Exchanges.

The accompanying financia statements include the separate financia statements of PPC and the
consolidated financial statements of PPC and its subsidiaries (“the Group”). In addition, based on L.
2773/199 and L. 3426/2005, the unbundled financia statements are presented at appendix |, of the separate
and consolidated financia statements.

PPC headquarters are located at 30, Chalkokondili Street, Athens, 104 32 Greece. At December 31, 2007
and 2006, the number of staff employed by the Group was approximately 24,602 and 26,208, respectively,
excluding employees engaged in Hellenic Electricity Transmission System Operator (“HTSO").

At December 31, 2007 and 2006, 178 and 224 employees, respectively have been transferred to several
State agencies (ministries, organizations, etc.) out of which, 175 and 222 were compensated by PPC. The
total payroll cost of such employees, at December 31, 2007 and 2006, amounted to Euro 9,116 and Euro
9,292, respectively and isincluded in the income statement.

As avertically integrated electric utility, PPC generates electricity in its own 90 power generating stations
(8 additional stations were transferred to PPC Renewables, through the spin off procedure in 2007)
facilitates the transmission of electricity through approximately 11,700 kilometres of high voltage power
lines and distributes electricity to consumers through approximately 213,000 kilometres of distribution
network.

Lignite for PPC’s lignite-fired power stations is extracted mainly from its own lignite mines. PPC has also
constructed approximately 1,600 kilometres of fibre-optic network along its transmission lines and almost
200 kilometres of urban underground fibre optics network.

2. LEGAL FRAMEWORK
Provisions of L.2773/1999

Until the enactment of Law 2773/1999 (as amended by Law 3175/2003, 3426/2005 and 3587/2007),
referred to as “the Liberalization Law”, PPC operated as a wholly owned state utility whose objective was
to develop the country’s energy resources and to provide low cost electricity to support the development of
the Greek economy.

In 1999, the Hellenic Republic enacted the Liberaization Law, which incorporated the provisions of
Directive 96/92/EC and at alater date Directive 2003/54/EC of the European Parliament and of the Council



PUBLIC POWER CORPORATION S.A. AND SUBSIDIARIES

NOTESTO THE FINANCIAL STATEMENTS

ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS
ASENDORSED BY THE EUROPEAN UNION

December 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

2. LEGAL FRAMEWORK (continued)

of the European Union into Greek legislation and which liberalized the Greek electricity market. The
Liberalization Law provided for, among other provisions, the transformation of PPC into a société anonyme
from January 1, 2001 (by virtue of Presidential Decree 333/2000).

Provisions for the establishment of Hellenic Electricity Transmission System Operator S.A.
(“HTSO") / Law 2773/1999: The Liberalization Law provided for the establishment of the System
Operator, a société anonyme operating under the rules of private economy and subject to the provisions of
Law 2190/1920. Presidential Decree 328/2000, through which the HTSO was officialy incorporated on
December 12, 2000, announced its Articles of Incorporation, which, among others, specifies the following:

1. HTSO was incorporated to provide access to the interconnected transmission system to all generators,
suppliers and directly-connected customers, manage the scheduling and dispatch, settle imbalances and
maintain the stability and security of the interconnected transmission system.

2. The share capital of the HTSO is set at Euro 293. The Greek State must always own at least 51% of
HTSO' s share capital.

3. Matters corresponding to terms and conditions of the employment of PPC personnel by the HTSO by
way of seconded staff are regulated by a contract between PPC and the HTSO. HTSO compensates
PPC for the respective costs.

4. PPC hasthe exclusive ownership rights of the transmission system and will be compensated by HTSO.

In February 2001, PPC and HTSO entered into an agreement as described under item (3) above. At
December 31, 2007 and 2006, 137 PPC employees had been transferred to the HTSO, (these employees
remain on PPC’s payroll). Under the terms of such agreement, PPC is reimbursed for all payroll and other
benefits as well as employer’s contributions, plus a percentage (at present 6%) reflecting any other type of
indirect cost relating to the administrative support services of such employees.

In May 2001, PPC and HTSO entered into another agreement as described under item (4) above, which
was approved by the Regulatory Authority of Energy (“RAE") and the Ministry of Development. As
specified in the agreement, in the Liberalisation Law and in the Grid Code, the caculation of the
compensation fee incorporates PPC's budgeted, direct and indirect transmission costs, depreciation of
assets, and areturn on PPC’sinvested capital in the transmission system.

The related charges from all the above agreements in the periods ended December 31, 2007 and 2006 are
presented in note 17.

Provisions of Law 3175/2003
The main provisions of Law 3175/2003 were the following:

HTSO, through a tender process has been given the permit to conclude generation capacity contracts
in order to secure the availability of sufficient capacity and adequate reserve margins on along—term
basis.

The volume of the generation capacity contracts would be defined by the outcome of a purpose study
regarding the needs for a sufficient capacity and the existence of adequate and secure reserve margins.
The maximum volume of generation capacity contracts, that HTSO was permitted to conclude, was
designated for up to atotal of 900 MW and was related to capacity commissioned up to July 01, 2007.
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2. LEGAL FRAMEWORK (continued)

An additional capacity of up to 400MW could be commissioned, by taking into account the findings
of the above mentioned purpose study.

PPC would not be allowed to participate to any tenders for the initid 900 MW, athough it could
participate for up to 50% of additional tenders, for the additional capacity of the 400 MW.

PPC could freely and on equal terms participate in any further future tenders, above the 1,300 MW,
for any capacity commissioned after July 01, 2007.

A generation authorization is granted to PPC for the renewal and replacement of older units' capacity.
After their replacement, these units remain in “cold reserve’, their management is conducted in
compliance with the Grid Code and is undertaken by the HTSO on the basis of contracts concluded
between HTSO and PPC, exclusively for the provision by HTSO of ancillary services and reserve
power.

Provisions of Law 3426/2005
The main provisions of Law 3426/2005 (latest amendment of the liberalization law) are the following:

Competition in power generation and supply will be introduced through the granting of generating and
supply licenses to interested entities, with the exception (if granted by the European Commission) of
micro-isolated non-interconnected idands, as defined in Directive 54/03 EC (where generation and
supply licenses are granted exclusively to PPC) with the exception of generation from renewable
energy sources, hybrid plants and auto producers.

The tender process, which HTSO was permitted to conclude for the 900 plus 400 MW generation
capacity, refersto capacity commissioned up to December 31, 2010, instead of July 01, 2007.

The provisions for unbundling were altered in order to include PPC's activities in Generation,
Transmission, Distribution, Supply to Eligible Customers, Supply to non Eligible Customers and
Operation to the non — interconnected islands.

Ownership of the national grid (“transmission system” and “distribution network™) remains and will
continue to remain exclusively with PPC. PPC is entitled to use the system, for other, non-electricity
related purposes (such as telecommunications) and subject to obtaining any necessary licenses. For
fiber optics no such approvals are required.

The operational unbundling of PPC's activities in Transmission, Distribution and Operation for the
non-interconnected islands.

PPC, as owner of the distribution network, accepts the applications for connecting to the network,
operates, develops and maintains the network according to its planning and the directions of the
Distribution System Operator and the Operator of the non-interconnected islands.

All non-household consumers are considered eligible customers and are alowed to conclude supply
contracts with energy suppliers on the basis of private agreements, with the exception of the non-
interconnected micro isolated islands' consumers.

As of July 1, 2007, all consumers are considered digible customers. PPC will be supplying the non-
interconnected micro isolated islands' consumers who are considered non-eligible customers.

10
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2. LEGAL FRAMEWORK (continued)

The Distribution System Operator (DSO): A combined Transmission and Distribution System Operator
would be established by July 1, 2007. Until then, PPC would act as distribution system operator through
the establishment of appropriate interna structures. This new independent entity would be formed through
the expansion of the existing Transmission System Operator (HTSO), which would be renamed into
Héellenic Transmission and Distribution Systems Operator (HTDSO). HTDSO would inherit all HTSO’s
responsibilities and would undertake the responsibilities of the DSO that are provided by the law such as:

Ensuring the operation, development and maintenance of a technically robust and economically
efficient Network.

Ensuring the reliability, efficiency and security of the Network.

Ensuring access to the Network of the generation and supply authorization holders as well as of the
Eligible customers, in accordance with the terms and conditions stipulated in the Distribution Code.

Ensuring the supply, installation, maintenance, good performance and replacement of metering
equipment.

The Non-interconnected | slands Operator: PPC was appointed as the Operator for the non-interconnected
islands. The activities of PPC as an operator were functionally unbundled from the rest of its activities. The
Operator has, among others, the responsibilities for the distribution system operation as well as the ones for
scheduling and dispatching of the generation units, according to the provisions of the Code for the
Operation of the non-interconnected islands. PPC keeps separate accounts for the activities of generation,
distribution and supply for those islands.

Public Service Obligations: Public Service Obligations (PSOs), as well as the holders of licenses, who
shall be liable to provide such public service obligations, are defined by a Decision of the Minister of
Development issued on June 13, 2007, and are as follows:

a) Supply of energy to consumers of non — interconnected micro isolated islands, at the same rates, per
category, as those of the interconnected system.

b) Supply of energy at special rates to consumers with extended families (more than three children), as
those are defined in relevant legislation.

The Minister of Development, also issued, a Decision, following a relevant opinion by RAE, which defines
the methodology for the calculation of the compensation due for the provision of public service obligations
to the license holders that provide them.

The amount of the above mentioned compensation for providing public service obligations will be
approved each year, by a Decision of the Minister of Development, after a relevant opinion by RAE and
will be paid under the condition that, electricity companies will keep separate accounts depicting at least
the compensation granted to them for providing public service obligations, as well as charges they impose
to their customers relating to such services.

On March 2008, PPC has communicated to RAE the quantification of the yearly compensation for the
recovery of expenses relating to providing public service obligations.

11
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2. LEGAL FRAMEWORK (continued)

Provisions of Law 3587/2007.

The main provision of Law 3587/2007 was that an additional generation licence of up to 800 MW, to the
existing, by Law 3175/2003, license of 1600 MW, was granted to PPC, in order to replace old generation
units with modern ones. The law provides that the old units will be dismantled following the cessation of
operation.

The Minister of Development in aletter, dated 12.09.2007, addressed to PPC’s Chairman of the Board and
Chief Executive Officer, accepted PPC's proposal for units of an additional capacity, beyond the 2,400
MW already licensed, according to Laws 3175 and 3587. In addition, it was noted, that a relevant
legislative amendment would be submitted, based on which PPC will be alowed to construct new units in
replacement of old polluting and poorly performing ones without the Company being subject to limits of
generation or other restrictions.

Provisions of L aw 3468/2006

In June 2006 Law 3468/2006 concerning “Electricity generation from Renewable Energy Sources (RES)
and High Efficiency Co-generation of Heat and Power (HE-CHP)” was enacted. Its main provisions are:

The incorporation of Directive 2001/77/EC in the national legislation and the adaptation of the
national legidlation to the relative obligations that result from the Kyoto Protocol that already has been
ratified by Law 3017/2002 and the National Allocation Plan for the Distribution of CO, gas
emissions.

The simplification and acceleration of the licensing procedure for RES and HE-CHP projects.
The improvement of the legislative framework for licensing, operation and pricing of electricity from

RES and HE-CHP plants (prices will no longer be defined as percentages on PPC’s invoices, credit
for the capacity in the interconnected system will be abolished, etc.)

3. BASISOF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES
3.1. BASISOF PREPARATION

(@) Basis of preparation of financial statements: The accompanying financial statements (thereon
“financial statements’) have been prepared under the historical cost convention except for tangible
assets, financial assets held — for — sale and derivative financial assets that have been measured at fair
value, assuming that PPC and its subsidiaries will continue as a going concern.

The financial statements are presented in thousands of Euros and all values are rounded to the nearest
thousand, except when otherwise indicated.

(b) Statement of compliance: The financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

(c) Basis of consolidation: The consolidated financial statements comprise the financial statements of
PPC and its subsidiaries, drawn up to December 31 each year.

12
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3.1. BASISOF PREPARATION (continued)

Subsidiaries (companies in which the Group directly or indirectly through other subsidiaries has an
interest of more than one half of the voting rights or otherwise has power to exercise control over their
operations) have been consolidated. Subsidiaries are consolidated from the date on which effective
control is transferred to the Group and cease to be consolidated from the date on which control is
transferred out of the Group. All significant inter-company balances and transactions have been fully
eliminated as well as unrealized inter — group gains and losses. Where necessary, the accounting
policies of subsidiaries have been revised to ensure consistency with the policies adopted by the
Group.

(d) Reclassifications. Certain reclassifications have been made to prior year balances to conform to current
year classifications. Such reclassifications did not have any effect on PPC’ s prior period results.

(6 Approval of financial statements. The Board of Directors approved the accompanying financia
statements for the year ended December 31, 2007 on March 27, 2008. These financial statements are
subject to approval by PPC’'s General Assembly of shareholders.

3.2. CHANGESIN ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous financial year except as follows:
PPC has adopted the following new and amended IFRS and IFRIC interpretations during the year.
Adoption of these did not have any effect on the financial performance or position of PPC, only created
additional disclosure demands for some of them.

IFRS 7 Financial Instruments. Disclosures: This standard requires disclosures that enable users of the
financial statements to evaluate the significance of the Group’s financial instruments and the nature and
extent of risks arising from those financial instruments. The new disclosures are included throughout the
financial statements. While there has been no effect on the financia position or results, comparative
information has been revised where needed.

IAS 1 Amendment: Presentation of Financial Statements — Capital Disclosures: This amendment
requires disclosures to enable users of the financial statements to evaluate the Group’s objectives, policies
and processes for managing capital. These new disclosures are shown in Note 37.

IFRIC 7 Applying the Restatement Approach under 1AS 29 Financial Reporting in Hyperinflationary
Economies. IFRIC 7 requires entities to apply IAS 29 Financia Reporting in Hyper-inflationary
Economies in the reporting period in which an entity first identifies the existence of hyperinflation in the
economy of its functional currency as if the economy had always been hyperinflationary. IFRIC 7 is not
relevant to the Group’ s operations and did not have an effect on the financial statements.

IFRIC 8 Scope of IFRS 2: This interpretation requires IFRS 2 Share-Based Payments to be applied to any
arrangements in which the entity cannot identify specifically some or all of the goods received, in particular
where equity instruments are issued for consideration which appears to be less than fair value. As the
Group does not have any share-based payments / equity instruments are only issued to employees, the
interpretation had no impact on its financia position or performance.

13
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3.2. CHANGESIN ACCOUNTING POLICIES (continued)

I FRIC 9 Reassessment of Embedded Derivatives: IFRIC 9 states that the date to assess the existence of an
embedded derivative is the date that an entity first becomes a party to the contract, with reassessment only
if there is a change to the contract that significantly modifies the cash flows. As the Group has no
embedded derivatives requiring separation from the host contract, the interpretation had no impact on the
financial position or performance of the Group.

IFRIC 10 Interim Financial Reporting and Impairment: This interpretation requires that an entity must
not reverse an impairment loss recognised in a previous interim period in respect of goodwill or an
investment in either an equity instrument or a financial asset carried at cost. The interpretation had no
impact on the financial position or performance of the Group.

3.3. SIGNIFICANT ACCOUNTING JUDGMENTSAND ESTIMATES

The preparation of financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
ligbilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actua results may ultimately differ from those estimates. The principle judgments and
estimates referring to events the development of which could significantly affect the items of the financia
statements during the forthcoming twelve months period are as follows:

(@ Fair value and useful lives of property, plant and equipment: PPC carries its property, plant and
equipment at revalued amounts (estimated fair values) as determined by an independent firm of
appraisers. Revaluations are performed periodically (every three to five years). The determination of
the fair values of property, plant and equipment requires from management to make assumptions,
estimates and judgements with respect to the ownership, the value in use and the existence of any
economic, functional and physical obsolescence of property, plant and equipment. Furthermore, the
management has to make certain estimates with respect to the useful lives of depreciable assets.

(b) Provisions for income taxes. Current income tax liabilities for the current and prior years are
measured at the amounts expected to be paid to the taxation authorities, using the tax rates that have
been enacted by the balance sheet date. Provision for income taxes includes taxes reported in the
respective income tax returns and potential additional tax assessments that may be imposed by the
tax authorities upon settlement of the open tax years on the basis of the findings of prior tax audits.
The final settlement of the income taxes might differ from the income taxes that have been
accounted for in the financial statements.

(c) Provisonsfor dangers. The Group is forming provisions for dangers concerning claims by employees
againgt companies of the Group and for which their result might lead to an outflow of resources for
their settlement. Provision is formed based on claim and the possible outcome of the trial.

(d Provison for unbilled revenue: Revenue is recognized to the extent that it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. Revenue from al
types of electricity sales is accounted for on an accrua basis. At each balance sheet date, unbilled
revenue is recorded to account for electricity delivered and consumed by customers but not yet
billed. Unbilled revenue is estimated using certain assumption with respect to quantities of electricity
consumed, network losses and average electricity sae prices. Actual amounts finally billed may
differ from those provided for.
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3.3. SIGNIFICANT ACCOUNTING JUDGMENTSAND ESTIMATES (continued)

©

(f)

Egtimation of the recoverable amount of an investment in an associate: PPC in 2006 and 2007
assigned a study to an independent valuer of the recoverable amount in one of its investment in an
associate. The determination of the recoverable amount of this investment in an associate requires PPC
to make an estimate of the expected future cash flows of thisinvestment as well as to choose a suitable
discount rate in order to calculate the present value of those cash flows.

Pogt retirement benefits. PPC's employees and pensioners are entitled to supply of energy at
reduced tariffs. Such reduced tariffs to pensioners are considered to be retirement obligations and are
calculated at the discounted value of the future retirement benefits deemed to have accrued at year-
end based on the employees earning retirement benefit rights steadily throughout the working period.
The above mentioned obligations are cal culated on the basis of financial and actuarial assumptions.

3.4. PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted by PPC in the preparation of the financial statements, are as
follows:

(@)

(b)

(©

Foreign currency trandation: The functional and reporting currency of all the Group entities is the
Euro. Transactions involving other currencies are converted into Euro using the exchange rates, which
were in effect at the time of the transactions. At the balance sheet dates, monetary assets and liabilities
that are denominated in other currencies are adjusted to reflect the current exchange rates. Gains or
losses resulting from foreign currency adjustments are reflected in foreign currency gains (losses), net,
in the accompanying statements of income.

Tangible Assets: Tangible assets (with the exception of mines and lakes which are valued at cost
minus accumulated depreciation and eliminations) are valued at their fair values minus accumulated
depreciation and eliminations. Estimations of fair values are performed periodically by independent
appraisers (three to five years) in order to ensure that fair value does not differ significantly from the
net value of the asset. Any valuation increase is credited to the revaluation surplus net of deferred
taxes. At the date of revaluation, accumulated depreciation are offset against pre depreciation
accounting values and net amounts are restated according to restated amounts. Any decrease is first
offset against an earlier valuation increase in respect of the same fixed asset and thereafter charged to
the income statement. Upon disposal of revalued tangible asset, the relevant portion of the revaluation
surplusis released from the reva uation surplus directly to retained earnings. Repairs and maintenance
are charged to expenses as incurred. Subsequent future expenditures are capitaized when they
increase the asset’s useful life, improve its productivity or decrease its operational cost. For all assets
retired or sold, their acquisition cost and related depreciation are removed from the accounts at the
time of sale or retirement, and any gain or lossisincluded in the statement of income.

Depreciation: Depreciation is calculated on a straight-line basis over the average estimated remaining
useful economic life of the assets. The useful lives (in years) applied for the calculation of
depreciation, have as follows:
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

Buildings and Civil Works

(d)

()

(f)

(@)

Hydro power plants 35-50
Buildings of generd use 50
Industrial buildings 35
Machinery and Equipment

Thermal power plants 40
Mines 20-40
Hydro power plants 40
Autonomous diesal power plants 25
Transmission

Lines 35
Substations 35
Digtribution

Substations 35
Low and medium voltage distribution network 35
Transportation assets 15
Furniture, fixturesand equipment 5-12

Borrowing costs: The Group follows the benchmark treatment provided in IAS 23 under which
borrowing costs are recognized as an expense in the period in which they are incurred.

I ntangible assets: Intangible assets include software and CO, emission rights allowances:

(i) Software: Software programs are depicted at their acquisition cost minus accumulated
depreciation and impairments. For all assets retired or sold, their acquisition cost and related
depreciation are removed from the accounts at the time of sale or retirement, and any gain or loss
isincluded in the statement of income. Software costs are amortized on a straight-line basis over
aperiod of five years.

(i) CO, emission rights: PPC acquires CO, emission rights in order to meet its obligation resulting
from the shortage of alocated emission allowances as compared to actual emissions made.
Emission rights are accounted under the net liability method, based on which, PPC recognizes a
liability for emissions when the emissions are made and are in excess of the allowances all ocated.
Emission rights purchased are recognized as an intangible asset, at cost less any accumulated
impairment losses.

Mining activities: PPC owns and operates open-pit lignite mines. Land acquisition (mainly through
expropriation) and initial (pre-production) development costs relating to mines are capitalized and
amortized (upon commencement of the mines commercial operation) over the shorter of the life of
the mine and 20 years. Exploration, evaluation and ongoing devel opment costs are charged to the cost
of lignite production as incurred. A provision for land restoration is established for the Group’'s
estimated present obligation for restoration and is calculated based on the surface disturbed to date
and the average cost of restoration per metric unit. It is accounted for at the present value of the related
obligation to restore land back to a beneficial use and is included both in fixed assets (mines) and in
provisions.

Investments in subsidiaries: In the separate financia statements, investments in subsidiaries are
accounted for at cost less any impairment losses.
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(h)

0]

0

I nvestments in associates: These are entities in which the Group has significant influence and which
are neither a subsidiary nor a joint venture of the Group. The Group’s investments in associates are
accounted for under the equity method of accounting. The investments in associates are carried on the
balance sheet at cost plus post-acquisition changes in the Group’s share of net assets of the associate,
less possible provisions for any impairment in value. The income statement reflects separately the
Group's share of the results of its associates, while amounts that are registered by the associates
directly to their equity are recognized directly to the Group’s equity. Non — redlizable profit or loss
resulting from the transactions of the Group with said associates are eliminated to the extent of the
interest in the associates. The associates' accounting principles are adjusted, when necessary, in order
to comply with those adopted by the Group. In the separate financia statements such investments are
accounted for at cost less any accumulated impairment losses.

I nvestments in joint ventures: The Group has interests in joint venture which are jointly controlled
entities with other companies with which the Group has a contract. In the consolidated financial
statements, investments in joint ventures are accounted for under the equity method. The investments
in joint ventures are carried on the balance sheet at cost plus post-acquisition changes in the Group’s
share of net assets of the associate, less any impairment value. The consolidated statement of income
reflects the Group's share of the results of its joint ventures while amounts that are registered by the
joint ventures directly to their equity are recognized directly to the Group’s equity. Non — redlizable
profit or loss incurring from the transactions of the Group with those joint ventures are eliminated to
the extent of the interest in the joint ventures. The joint ventures' accounting principles are adjusted,
when necessary, in order to comply with those adapted by the Group. In the separate financial
statements such investments are accounted for at cost less any impairment losses.

I mpairment of assets: PPC assesses at each reporting date whether there is an indication that an asset
may be impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Group makes an estimate of the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash generating unit’s fair value less cost to sell and its value in
use and is determined for an individual asset unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. Where the carrying amount of an
asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset. Impairment losses of continuing operations are recognized to
the income statement. An assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may have decreased. If
such indication exists the recoverable amount is estimated. A previously recognized impairment lossis
reversed only if there has been a change in the estimates used to determine the assets' recoverable
amount since the last impairment loss was recognized. If that is the case, the carrying amount of the
asset isincreased to its recoverable amount. That increased amount cannot exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the
asset in prior years.

Such reversal is recognized in profit and loss unless the asset is carried at revalued amounts in which
case the reversal is treated as a revaluation increase. After such a reversal the depreciation charge is
adjusted in future periods to allocate the asset’s revised carrying amount, less any residual value, on a
systematic basis over its remaining useful life.
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(k) Investments and other financial assets: Financial assets in the scope of IAS 39 are classified based on
their nature and their characteristics in financia assets at fair value through profit and loss, loans and
receivables, held-to-maturity investments, and available-for-sae financial assets. When financial
assets are recognized initialy, they are measured at fair value, plus, in the case of investments not at

fair

value through profit and loss, directly attributable transaction costs. PPC determines the

classification of its financial assets after initial recognition and, where alowed and appropriate, re-
evaluates this designation at each financial year-end. All regular way purchases and sales of financia
assets are recognized on the trade date, i.e. the date that the Group commits to purchase the asset.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in the market place.

(i)

(if)

(iii)

(iv)

Financial assets at fair value through profit and loss: This category includes financial assets
classified as held for trading. Financia assets are classified as held for trading if they are
acquired for the purpose of selling in the near term unless they are designated as effective
hedging instruments. Gains or losses on investments held for trading are recognized in income.
Loans and receivables: Loans and receivables are non-derivative financia assets with fixed or
determinable payments that are not quoted in an active market. Such assets are carried at
amortized cost using the effective interest method. Gains and losses are recognized in income
when the loans and receivables are derecognized or impaired, as well as through the amortization
process.

Held - to - maturity investments. Financial assets with fixed payments and fixed maturity are
classified as held - to - maturity, when the Company has the intention and the ability to hold them
to maturity. Held — to — maturity investments which are held for an infinite or non — defined
maturity cannot be classified into this category. Held — to — maturity investments are carried at
amortized cost using the effective interest method. Gains and losses are recognized in income
when the investments are derecognized or eiminated as well as through the amortization process.
Available-for-sale investments: Available-for-sale investments are those non-derivative financial
assets that are not classified in any of the three preceding categories. After initial recognition
available-for sale | investments are measured at fair value with gains or losses being recognized
as a separate component of equity. On disposal, impairment or derecognition of the investment,
the cumulative gain or loss is transferred to the income statement. The fair value of investments
that are actively traded in organized financial markets is determined by reference to quoted
market bid prices at the close of business on the balance sheet date. For investments where there
is no active market, fair value is determined using valuation techniques. Such techniques include
using recent arm’s length market transactions; reference to the current market value of another
instrument, which is substantially the same; discounted cash flow analysis and option pricing
models.

() I'mpairment of financial assets: The Group a each balance sheet date whether a financial
asset or group of financial assetsisimpaired.

(i)

Assets carried at amortized cost: If there is objective evidence that an impairment loss on loans
and receivables carried at amortized cost has been incurred, the amount of the lossis measured as
the difference between the asset's carrying amount and the present value of estimated future cash
flows (excluding future credit losses that have not been incurred) discounted at the financial
asset's origina effective interest rate (i.e. the effective interest rate computed at initia
recognition). The carrying amount of the asset is reduced through use of an allowance account.
The amount of the loss shall be recognized in profit or loss. The Group first assesses whether
objective evidence of impairment exists individualy for financial assets that are individualy
significant, and individually or collectively for financial assets that are not individually
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(ii)

significant. If it is determined that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, the asset is included in a group of financial
assets with similar credit risk characteristics and that group of financial assets is collectively
assessed for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is or continues to be recognized are not included in a collective assessment of
impairment. If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized,
the previously recognized impairment lossis reversed. Any subsequent reversal of an impairment
loss is recognized in the income statement, to the extent that the carrying value of the asset does
not exceed its amortized cost at the reversal date.

Available-for-sale financial assets: If an available-for-sale asset is impaired, an amount
comprising the difference between its acquisition cost (net of any principal payment and
amortization) and its current fair value, less any impairment loss previously recognized in profit
or loss, is transferred from equity to the income statement. Reversals in respect of equity
instruments classified as available-for-sale are not recognized in profit. Reversals of impairment
losses on debt instruments are reversed through profit or loss if the increase in fair value of the
instrument can be objectively related to an event occurring after the impairment loss was
recognized in profit or loss.

(m) Inventories: Inventoriesinclude consumables, materias, lignite and liquid fud.

(i)

(i)

(iii)

Materials and consumables: Materials and consumables are stated at the lower of cost or net
realizable value, the cost being determined using the weighted average method. These materials
are recorded in inventory when purchased and then are expensed or capitalized to plant, as
appropriate, when installed. A provision is established for write down to recoverable amount
expected to be realized from their use.

Lignite: The cost of lignite inventories which have been excavated but not yet consumed at the
date of the financia statements is depicted at the balance sheet.Lignite inventories are stated at
the lower of production cost and net realizable value, the cost being determined using the
weighted average production cost method. Production cost mainly consists of expenses incurred
in order for lignite inventories to be brought to its present location. Consumption of lignite is
separately reflected in operating expenses in the accompanying statement of income.

Liquid fuel: Liquid fuel is stated at the lower of cost and net realisable value. The cost of liquid
fuel reflects purchase price plus any taxes (other than VAT), levies and other costs necessary to
bring it to its present location and condition and is determined using the weighted average
method for the period. Liquid fuel costs are expensed as consumed and are separately reflected in
the accompanying statements of income.

(n) Cash and cash equivalents: The Group considers time deposits and other highly liquid investments
with original maturity of three months or less, to be cash equivalents.

(0) Share capital: Share capital represents the par value of shares fully issued and outstanding. Any
proceeds in excess of par value are recorded in share premium.
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(p) Derecognition of financial assets and liabilities

(i) Financial assets: A financia asset (or, where applicable a part of a financial asset or part of a

group of similar financial assets) is derecognized where:

- therightsto receive cash flows from the asset have expired;
PPC retains the right to receive cash flows from the asset, but has assumed an obligation to
pay them in full without material delay to a third party under a “pass-through” arrangement;
or
PPC has transferred its rights to receive cash flows from the asset and either (8) has
transferred substantially al the risks and rewards of the assets, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

Where PPC has transferred its rights to receive cash flows from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control
of the asset, the asset is recognized to the extent of PPC’s continuing involvement in the asset.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that PPC could be required to repay. Where continuing involvement takes the form
of a written and/or purchase option (including a cash-settled option or similar provision) on the
transferred asset, the extent of PPC's continuing involvement is the amount of the transferred
asset that PPC may repurchase, except that in the case of a written put option (including a cash-
settled option or similar provision) on an asset measured at fair value, the extent of PPC's
continuing involvement is limited to the lower of the fair value of the transferred asset and the
option exercise price.

(i) Financial liabilities: A financial liability is derecognized when the obligation under the liability

is discharged or cancelled or expires. Where an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in profit or 10ss.

(q) Offsetting of financial assets and liabilities: Financial assets and liabilities are offset and the net

(r)

©®

amount is presented in the balance sheet only when PPC has a legally enforceable right to set off the
recognized amounts and intends to either to settle such asset and liability on a net basis or to realize
the asset and settle the liability simultaneoudy.

Interest bearing loans and borrowings. All loans and borrowings are initialy recognized at cost,
being the fair value of the consideration received net of issue costs associated with the borrowing.
After initial recognition, they are subsequently measured at amortized cost using the effective interest
rate method. Amortized cost is calculated by taking into account any issue costs.

Provisions for risks and expenses, contingent liabilities and contingent claims. Provisions are
recognised when the Group has a present legal, contractual or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle this obligation, and a reliable estimate of the amount of the obligation can be made.
Provisions are reviewed at each balance sheet date and adjusted to reflect the present value of the
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(®

(u)

V)

expenditure expected to be required to settle the obligation. Contingent liabilities are not recognised in
the financial statements but are disclosed unless the possibility of an outflow of resources embodying
economic benefits is remote. Contingent assets are not recognised in the financial statements but are
disclosed when an inflow of economic benefitsis probable.

Post retirement benefits: PPC’s employees and pensioners are entitled to supply of energy at reduced
tariffs. Such reduced tariffs to pensioners are considered to be retirement obligations and are
calculated at the discounted value of the future retirement benefits deemed to have accrued at year-end
based on the employees earning retirement benefit rights steadily throughout the working period.
Retirement obligations are calculated on the basis of financial and actuarial assumptions. Net costs for
the period are included in the payroll cost in the statements of income and consist of the present value
of the benefits earned in the year, decreased by the benefits offered to the pensioners. The retirement
benefit obligations are not funded. Unrecognized gains or losses that exceed 10% of the projected
benefit obligation at the beginning of each period are recognized over the average remaining service
period of active employees and included as a component of net pension cost for ayear.

Subsidies for fixed assets and customers contributions: PPC obtains subsidies from the Hellenic
Republic and from the European Union (through the investment budget of the Hellenic Republic) in
order to fund specific projects executed through a specific time period. Subsidies are recorded upon
collection and are reflected as deferred income in the accompanying balance sheets. Amortization is
accounted for in accordance with the remaining useful life of the related assets, and is included in
depreciation and amortization in the accompanying statements of income. In addition, PPC's
customers are required to participate in the initiad network connection cost (metering devices,
substations, network connections etc.) or other type of infrastructure. Due to the lack of detailed
accounting guidance under current IFRSs management has elected to account for customers
contributions in the same way as subsidies.

Derivative financial instruments and hedging: PPC uses derivative financial instruments to hedge its
risks associated with interest rate and foreign currency fluctuations. Such derivative financia
instruments are measured at fair value at the balance sheet date. The fair value of such derivativesis
determined by reference to market values for similar instruments and it is confirmed with the
respective financial ingtitutions. The effective part of hedges that qualify for hedge accounting is
recognized directly to equity if it is related to cash flow hedges while the ineffective part is charged to
the consolidated income statement. If the hedge is related to effective fair value hedges, the gain or
loss from remeasuring the derivative hedging instrument at fair vaue is recognized in profit or loss
and the gain or loss on the hedged item attributable to the hedged risk adjusts the carrying amount of
the hedged item and is al so recognized in profit or

loss. Under cash flow hedge accounting, when the hedged firm commitment results in the recognition
of non-financial asset or a non-financial liability, then, at the time the asset or liability is recognized
the associated gains or losses that had previously been recognized in equity are included in the initial
measurement of the acquisition cost or other carrying amount of the asset or liability. For all other
cash flow hedges, the gains or losses that are recognized in equity are transferred to the income
statement in the same year in which the hedged firm commitment affects the net profit and loss. For
derivatives that do not qualify for hedge accounting, any gains or losses arising from changes in fair
value are taken directly to net profit or loss for the year. Certain derivatives, although characterized as
effective hedges based on Group policies, do not meet the criteria for hedge accounting in accordance
with the provisions of IAS 39 and, therefore, gains or losses are recognized in the statements of income.
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(w) I'ncome taxes (current and deferred):

x)

(u)

(i) Current Income Taxes: Current income tax expense consists of income taxes for the current year
based on the Parent Company’s profits and on the other companies of the Group as adjusted in itstax
returns and, provisions for additional income taxesto cover potential tax assessments which are likely
to occur from tax audits by the tax authorities, using the enacted or substantively enacted tax rates.

(i) Deferred Income Taxes. Deferred income tax is provided, using the liability method, on all
temporary differences a the balance sheet date between the tax bases of assets and liabilities.
Deferred income tax liahilities are recognized for al taxable temporary differences. Except where the
deferred income tax liability arises from initial recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Deferred tax assets are recognized for al deductible temporary differences, carried forward of unused
tax credits and unused tax losses, to the extent that it is possible that taxable profit will be available
against the deductible temporary differences and the carried forward of unused tax credits and unused
tax losses can be utilized.

Except where the deferred income tax asset relating to the deductible temporary differences arises
from the initial recognition of an asset or liability in a transaction that is not a business combination
and, a the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

The deferred tax assets are reviewed at each balance sheet date and reduced at the time where it is not
considered as possible that enough taxable profits will be presented against which, a part or the total
of assets can be utilized.

Deferred income tax assets and liabilities are measured a the tax rates that are expected to apply to
the year when the asset is redlized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the balance sheet date.

Income tax relating to items recognized directly in equity is recognized in equity and not in the
statement of income.

Defined contribution plans: Effective January 1, 2000, the PPC Personnel Insurance Organization
undertook all insurance obligations towards PPC’'s employees and pensioners. As a result, PPC
recognizes as an expense the contribution payable to this defined contribution plan, in exchange for
the service that the employees have rendered to PPC during a year and as a liability to the extent that
this has not been paid during the year.

Revenue recognition: Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Group and the revenue can be reliably measured. Revenue from all types of eectricity
sales is accounted for on an accrua basis. At each balance sheet date, unbilled revenue is recorded to
account for electricity delivered and consumed by customers but not yet billed. Deductions from
reduced consumption of electricity as defined by specific return policies of the Company are
accounted when they can reliably be estimated (based on historical data, if available or on prior year's
data. Revenue from rendering of services is recognized based on the stage of completion of the service
rendered and to the extent that the related receivable will be collected. Revenue from interest is
recognized within the period incurred and revenue from dividends is recognized when the Group’s right
on such dividends is approved by the respective bodies of the companies' that declare them.

22



PUBLIC POWER CORPORATION S.A. AND SUBSIDIARIES

NOTESTO THE FINANCIAL STATEMENTS

ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS
ASENDORSED BY THE EUROPEAN UNION

December 31, 2007

(All amounts in thousands of Euro, unless otherwise stated - except for share and per share data)

3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(2 Natural gas: Natura gasfuel is expensed as purchased and consumed. Consumption of natural gasis
separately reflected in the accompanying statements of income.

(aa) Electricity: Electricity costs are expensed as purchased and separately reflected in the accompanying
statements of income.

(ab) Operating leases(The Group as leaser): Leases that do not transfer substantially al the risks and
benefits of ownership of the asset the Group are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of income on a straight line basis over the
lease term.

(ac)Earnings per share: Earnings per share are computed by dividing net income by the weighted average
number of shares outstanding during the relevant year. There were no dilutive securities outstanding
during the periods presented.

(ad) Subsequent events: Post period-end events that provide additional information about the Group’s or
the Company’s position at the balance sheet date (adjusting events), are reflected in the financia
statements. Post-period-end events that are not adjusting events are disclosed in the notes.

(ae) Non-current Assets Held for Sale and Discontinued Operations : The Group classifies a non-current
asset (or disposal group) as held for sale if its carrying amount will be recovered principally through a
sale transaction rather than through continuing use.

The basic preconditions to classify a hon-current asset (or a disposal group) as held for sale are that it
must be available for immediate sale in its present condition subject only to terms that are usual and
customary for sales of such assets/ groups and its sale must be highly probable.
For the sale to be highly probable the following preconditions should be met accumulatively:
- the appropriate level of management must be committed to a plan to sell the asset (or disposa
group),
an active program to locate a buyer and complete the plan must have been initiated,
the asset (or disposal group) must be actively marketed for sale at a price that is reasonable in
relation to its current fair value,
the sale should be expected to qualify for recognition as a completed sale within one year from the
date of classification, with some exceptions, and
actions required to complete the plan should indicate that it is unlikely that significant changesto
the plan will be made or that the plan will be withdrawn.

Immediately before the initial classification of a non current asset (or a disposal group) as held for
sale, the asset (or the assets and liabilities included in the disposa group) will be measured in
accordance with the applicable IFRS.

Non current assets (or disposal group) classified as held for sale will be measured at the lower of its
carrying amount and fair value less costs to sell and any possible resulting impairment losses will be
recognized in the income statement. Any subsequent increase in fair value will be recognized, but not
in excess of the cumulative impairment loss which was previously recognized.

While a non-current asset (or non-current assets that are included in a disposal group) is classified as
held for saleit should not be depreciated or amortized.
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3.4. PRINCIPAL ACCOUNTING POLICIES (continued)

(af) Segment information: According to L. 2773/1999 and |. 3426/2005, the Company is obliged to
prepare and integrate in its financial statements, unbundled statements. These include PPC’ s activities
in the Sectors of Generation, Transmission, Distribution, Supply to Eligible Customers, Supply to non
— eligible customers and Management of the Non-Interconnected Islands. As a result, information
disclosures by segment as well as the principles of segment as presented in IAS 14 “Segment
Reporting” are stated in the Appendix 1.

3.5. NEW STANDARDS AND INTERPRETATIONSISSUED BUT NOT YET EFFECTIVE

Up to the date of approval of the financia statements, certain new standards, interpretations and
amendments to existing standards have been published but are not yet effective for the current reporting
period and which PPC has not early adopted, as follows:

Standards and interpretationsissued by the | ASB and adopted by the EU

IFRS 8 ‘Operating Segments’ (effective for annual periods beginning on or after 1 January 2009).IFRS
8 replaces IAS 14 ‘ Segment Reporting’ and adopts a management-based approach to segment reporting.
The information reported would be that which management uses internaly for evauating the performance
of operating segments and allocating resources to those segments. This information may be different from
that reported in the balance sheet and income statement and entities will need to provide explanations and
reconciliations of the differences. PPC is in the process of assessing the impact of this standard on its
financial statements.

IFRIC 11, IFRS 2 ‘Group and Treasury Share Transactions' (effective for annual periods beginning on
or after 1 March 2007). IFRIC 11 requires arrangements whereby an employee is granted options to buy
equity shares, to be accounted for as equity-settled schemes by an entity even if the entity chooses or is
required to buy those equity shares from another party, or the shareholders of the entity provide the equity
instruments granted. The interpretation also extends to the way in which subsidiaries, in their separate
financial statements, account for such schemes when their employees receive rights to equity instruments of
the parent. This interpretation is not relevant to PPC.

Standards and inter pretations issued by the | ASB but not yet adopted by the EU

Amendment to |AS 23 ‘Borrowing costs' (effective for annual periods beginning on or after 1 January
2009). The benchmark treatment in the existing standard of expensing all borrowing costs to the income
statement is eliminated in the case of qualifying assets. All borrowing costs that are directly attributable to
the acquisition or construction of a qualifying asset must be capitalised. A qualifying asset is an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale. In accordance with
the transitional requirements of the Standard, PPC will adopt this as a prospective change. Accordingly,
borrowing costs will be capitalised on qualifying assets with a commencement date after 1 January 2009.
No changes will be made for borrowing costs incurred to this date that have been expensed.

IFRIC 12 ‘Service Concession Arrangements (effective for annual periods beginning on or after 1
January 2008). IFRIC 12 outlines an approach to account for contractual (service concession)
arrangements arising from entities providing public services. It provides that the operator should not
account for the infrastructure as property, plant and equipment, but recognise a financial asset and/or an
intangible asset. Thisinterpretation is not relevant to PPC.
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3.5. NEW STANDARDSAND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (continued)

IFRIC 13 *Customer Loyalty Programmes’ (effective for annual periods beginning on or after 1 July
2008). IFRIC 13 requires customer loyalty award credits to be accounted for as a separate component of the
sales transaction in which they are granted and therefore part of the fair value of the consideration received
is allocated to the award credits and deferred over the period that the award credits are fulfilled. This
interpretation is not relevant to the PPC.

IFRIC 14 ‘I AS 19 — The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction’ (effective for annual periods beginning on or after 1 January 2008). IFRIC 14 provides
guidance on how to assess the limit on the amount of surplus in a defined benefit scheme that can be
recognised as an asset under IAS 19 Employee Benefits. It also explains how this limit, also referred to as
the “asset ceiling test”, may be influenced by a minimum funding requirement and aims to standardize
current practice. Thisinterpretation is not relevant to the PPC.

Amendmentsto |AS 1 ‘Presentation of Financial Statements' (effective for annual periods beginning on
or after 1 January 2009). |AS 1 has been revised to enhance the usefulness of information presented in the
financial statements. Of the main revisions are the requirement that the statement of changes in equity
includes only transactions with shareholders; the introduction of a new statement of comprehensive income
that combines all items of income and expense recognised in profit or loss together with “other
comprehensive income”’; and the requirement to present restatements of financia statements or
retrospective application of a new accounting policy as at the beginning of the earliest comparative period,
i.e. a third column on the balance sheet. PPC will make the necessary changes to the presentation of its
financial statementsin 2009.

Amendments to IFRS 2 ‘Share Based Payment’ — Vesting Conditions and Cancellations (effective for
annual periods beginning on or after 1 January 2009). The amendment clarifies two issues: The
definition of ‘vesting condition’, introducing the term ‘non-vesting condition’ for conditions other than
service conditions and performance conditions. It also clarifies that the same accounting treatment applies
to awards that are effectively cancelled by either the entity or the counterparty. This amendment is not
relevant to PPC.

Revisions to IFRS 3 ‘Business Combinations' and |AS 27 ‘Consolidated and Separate Financial
Statements' (effective for annual periods beginning on or after 1 July 2009). A revised version of IFRS 3
Business Combinations and an amended version of IAS 27 Consolidated and Separate Financia Statements
were issued by IASB on January 10, 2008. IFRS 3R introduces a number of changes in the accounting for
business combinations which will impact the amount of goodwill recognized, the reported results in the
period that an acquisition occurs, and future reported results. Such changes include the expensing of
acquisition-related costs and recognizing subsequent changes in fair value of contingent consideration in
the profit or loss (rather than by adjusting goodwill). IAS 27R requires that a change in ownership interest
of asubsidiary is accounted for as an equity transaction. Therefore such a change will have no impact on
goodwill, nor will it give raise to again or loss. Furthermore the amended standard changes the accounting
for losses incurred by the subsidiary as well as the loss of control of a subsidiary. The changes introduced
by IFRS 3R and IAS 27R must be applied prospectively and will affect future acquisitions and transactions
with minority interests, if any.

Amendments to IAS 32 and IAS 1 Puttable Financial Instruments (effective for annual periods
beginning on or after 1 January 2009). The amendment to IAS 32 requires certain puttable financial
instruments and obligations arising on liquidation to be classified as equity if certain criteria are met. The
amendment to IAS 1 requires disclosure of certain information relating to puttable instruments classified as
equity. PPC does not expect these amendments to impact its financial statements.
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4. REVENUES

Energy sales:

- High voltage

- Medium voltage

- Low voltage

- Renewable Energy Sources

Fees charged to HT SO (hote 17)
- Transmission system fees
- Administrative fees

Other

Total
5. PAYROLL COST

Payroll cost

Employer’s social contributions

Provision for reduced tariffs

Payroll cost included in

- fixed assets

- lignite production
Total

Payroll associated with disposal group
Total

6. DEPRECIATION AND AMORTIZATION

Depreciation/ amortization:
- Fixed assets (note Error! Reference
sour ce not found.)
- Software (note 13)
- Transfer to subsidies and customers
contributions (note 31)
Depreciation included in lignite excavation
cost
Total
Depreciation associated with
disposal group
Total

Group Company
2007 2006 2007 2006
402,835 408,187 402,835 408,187
888,362 810,115 888,362 810,115
3,485,757 3,224,327 3,485,757 3,224,327
11,803 - - -
4,788,757 4,442,629 4,776,954 4,442,629
261,156 243,394 261,156 243,394
12,596 12,461 12,596 12,461
273,752 255,855 273,752 255,855
91,659 88,919 91,596 88,919
365,411 344,774 365,348 344,774
5,154,168 4,787,403 5,142,302 4,787,403
Group Company
2007 2006 2007 2006
1,221,578 1,160,398 1,218,770 1,160,398
362,088 342,136 360,890 342,136
3,182 7,157 3,182 7,157
(169,059) (142,006) (169,059) (242,006)
(335,116) (317,430) (335,116) (317,430)
1,082,673 1,050,255 1,078,667 1,046,682
- - - (3,573
1,082,673 1,050,255 1,078,667 1,046,682
Group Company
2007 2006 2007 2006
627,588 625,779 622,360 625,779
5,873 7,744 5,842 7,744
(61,507) (56,908) (61,101) (56,908)
(85,302) (80,820) (85,302) (80,820)
486,652 495,795 481,799 495,795
- - - (5,321)
486,652 495,795 481,799 490,474
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7. FINANCIAL EXPENSES

Group Company
2007 2006 2007 2006
Interest expense 172,890 154,697 172,865 154,697
Bank charges 528 1,257 528 1,257
Amortization of loans' issuance costs 2,164 2,195 2,164 2,195
Commissions on letters of guarantee 4,596 5,009 4,596 5,009
Other 3,404 4,160 3,404 4,157
Total 183,582 167,318 183,557 167,315
8. FINANCIAL INCOME
Group Company
2007 2006 2007 2006
Unrealized gain on interest
rate swaps (note 28) 1,041 17,763 1,041 17,763
Interest on outstanding
energy receivables 14,772 12,383 14,772 12,383
Interest on bank and time deposits
(note 22) 1,518 614 1,235 614
Dividends from investments
“held-for-sale” (note 21) 6,942 1,535 6,942 1,535
Other 4,796 2,013 4,796 1,919
Total 29,069 34,308 28,786 34,214
9. OTHER (INCOME) EXPENSE, NET
Group Company
OTHER EXPENSE 2007 2006 2007 2006
Transportation and travel expenses 37,344 34,435 37,271 34,435
Taxes and duties 13,653 11,682 13,147 11,682
Loss on retirements of fixed assets 8,726 23,741 8,726 23,741
Other 11,729 16,808 10,972 16,113
Total 71,452 86,666 70,116 85,971
Group Company
OTHER REVENUE 2007 2006 2007 2006
Penalties to suppliers/ contractors (6,337) (4,910) (6,337) (4,910)
Subsidies on expenses (3,880) (6,588) (3,880) (6,588)
Income from rentals (1,400) (1,393) (1,400) (1,393)
Gain from disposal group (note 11) - - (3,745) -
Other (16,589 (19,088) (16,589) (19,088)
Total (28,206) (31,979) (31,951) (31,979)
Other (income)/ expense associated
with disposal group - - - (513)
(28,206) (31,979 (31,951) (32,492
Grand Total 43,246 54,687 38,165 53,479
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10. INCOME TAXES (CURRENT AND DEFERRED)

Group Company

2007 2006 2007 2006
Current income taxes 27,298 3,084 - 3,084
Deferred income taxes 41,379 14,598 45,013 21,546
Provision for additional taxes (14,630) 2,225 (14,630) 2,225
Total incometax expense 54,047 19,907 30,383 26,855
Tax relating to disposal group classified as
assets “held for sale” - - - (88)

54,047 19,907 30,383 26,767

The Group companies are al tax resident in Greece and are subject to income taxes at 25% (29% for 2006).
Tax returns are filed annually but the profits or losses declared for tax purposes remain provisional until
such time, as the tax authorities examine the returns and the records of the taxpayer and a final assessment
isissued. Tax losses, to the extent accepted by the tax authorities, can be used to offset profits of the five
fiscal years following the fiscal year to which they relate.

PPC has been audited by the tax authorities up to December 31, 2005, while its subsidiaries have not been
audited by the tax authorities since their inception (with the exception of PPC Telecommunications S.A.
which has been audited up to December 31, 2002). For the unaudited tax periods the Group establishes a
provision on the basis of the findings of prior tax audits.

An analysis and numerical reconciliation between tax expense and the product of accounting profit
multiplied by the nominal applicable tax rate is set out below:

Group Company

2007 2006 2007 2006
Profit before tax 276,356 41,991 96910 75979
Profit of disposal group classified as “held
for sal€’ before tax - - - 303

276,356 41,991 96,910 76,282
Nominal tax rate 25% 29% 25% 29%
Incometax calculated
at nominal tax rate 69,089 12,177 24,228 22,122
Provision for additional taxes (14,630) 2,225 (14,630) 2,225
Non deductible expenses 1,074 3,886 1,050 2,953
Non taxable income (18,075) (445) (3,458) (445)
Subsidiaries and associates 9,258 - 15,880 -
Subsidiary/ associate |osses on which no
deferred tax was accounted for 7,331 2,064 7,313 -
Minus tax of disposal group - - - (88)
Income tax expense 54,047 19,907 30,383 26,767

19.6% 47.4% 31.4% 35.1%
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10. INCOME TAXES (CURRENT AND DEFERRED) (continued)

The movement of the deferred income tax account is as follows:

Group Company
2007 2006 2007 2006
At January 1 (281,891) (267,293) (288,839) (267,293)
Profit and loss account (charge) (41,379) (14,598) (45,013) (21,546)
Dehit directly in equity - - 4,136 -
At December 31 (323,270) (281,891) (329,716) (288,839

Deferred income tax assets and liabilities are disclosed in the accompanying balance sheets as follows:

Group Company
2007 2006 2007 2006
Deferred income tax
- Asset 207,046 198,761 206,684 191,813
- Liability (530,316) (480,652) (536,400) (480,652)
Total (323,270) (281,891) (329,716) (288,839)
Deferred income tax assets and liabilities are attributable to the following items:
Group Company
2007 2006 2007 2006
Deferred tax assets
- Materials and spare parts 11,127 10,510 11,127 10,510
- Accounts receivable 11,316 12,377 11,316 12,377
- Risks and accruas 23,760 31,826 23,760 31,826
- Post retirement benefits 60,259 59,464 60,259 59,464
- Subsidies and customers’ contributions 64,567 42,456 64,359 42,456
- Share of lossin associate - 6,948 - -
- Fixed assets 35,863 35,180 35,863 35,180
- Other 154 - - -
Gross deferred tax asset 207,046 198,761 | 206,684 191,813
Deferred tax liabilities
- Long-term debt fees and expenses (784) (1,325) (784) (1,325)
- Depreciation and revaluation of assets (520,834) (474,943) (517,282) (474,943)
- Derivatives (1,244) (984) (1,244) (984)
- Foreign exchange gains (1,832 (3,400) (1,832 (3,400)
-Subsidiaries and associates (5,622) - (15,258) -
- Gross deferred tax liability (530,316) (480,652) (536,400) (480,652)
Deferred tax asset / (liability), net (323,270) (281,891) (329,716) (288,839)
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10. INCOME TAXES (CURRENT AND DEFERRED) (continued)

Deferred income tax charge to the statement of income is attributable to the following items:

Group Company
2007 2006 2007 2006
- Materials and spare parts 617 763 617 763
- Accounts receivable (1,061) 1,008 (1,061) 1,008
- Risks and accruals (8,066) (1,895) (8,066) (1,895)
- Post retirement benefits 795 1,789 795 1,789
- Subsidies 22,111 20,887 21,903 20,887
- Fixed assets 683 198 683 198
- Derivatives (260) (4,440) (260) (4,440)
- Long-term debt fees and expenses 541 549 541 549
- Subsidiaries and associates (12,570) 6,948 (15,258) -
- Depreciation (45,891) (39,717) (42,339) (39,717)
- Foreign exchange gains 1,568 (688) 1,568 (688)
- Other 154 - - -
Deferred tax charge (41,379) (14,598) (40,877) (21,546)

11. SPIN —-OFF OF RENEWABLE ENERGY PLANTS

In 2006, the Board of Directors of the Parent Company decided to proceed to the spin-off of all of its
renewable energy plants (“disposal group” consisting of wind farms, solar power plants, geothermic plants
and small hydro-electric plants, either operating or under construction) and to transfer them to its 100%
subsidiary PPC Renewables S.A. in exchange of shares through an equivalent increase of the subsidiary’s
share capital. The rationale underlying this transaction is to allow such disposal group to operate in a more
efficient manner, as PPC Renewables S.A. operates exclusively in this sector.

The spin —off came into effect, on January 1, 2007. As aresult, and due to the fact that the transaction has
commercia substance, PPC, in accordance with the provisions of IFRS 5 “Non-current assets held for sale
and discontinued operations’ classified, on December 31, 2006, the above assets (Euro 57,296) and
liabilities (Euro 6,653) as “held for sale” in the separate financia statements.
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11. SPIN-OFF OF RENEWABLE ENERGY PLANTS (continued)
The transaction was typically completed in 2007 and as aresult all assets and liabilities of January 1, 2007

relating to the disposal group and were classified as “held-for-sale” as of December 31, 2006 were
transferred to the subsidiary and had as follows:

January 1,
2007

Assets

Tangible assets (note 12) 56,807
Materials and spare parts (note 18) 489
Assets associated with the disposal group 57,296
Liabilities

Long-term liabilities (note 27) (221)
Subsidies (note 31) (6,432)
Liabilities associated with the disposal group (6,653)
Net assets associated with disposal group 50,643
Gains from disposal group (note 9) 3,745
Other 59
Net assetstransferred (note 14) 54,447

The above gain from the revduation of fair value of the disposal group’s tangible assets, is included in
other (income)/expenses, net in the income statement of the Parent Company, for the year ended December
31, 2007.

Results for the year 2006 relating to the disposa group, are as follows:

2007
Revenue 9,710
Expenses (9,407)
Income befor e tax 303
Tax expense (88)
Profit for theyear from disposal group 215

The above mentioned gain for the disposal group is stated separately in the income statement of the Parent
Company, for the year ended December 31, 2007, in which the disposal group was presented as “held-for-
sal€’. Net cash flows for the disposal group for the year ended December 31, 2006, were as follows:

2006
Operational (4,086)
Financing (4,200)
Earnings per share for the disposal group for the year ended December 31, 2006, were as follows:

2006
Basic and diluted due to discontinued operations (in Euro) 0.00

The above mentioned transaction had no effect on PPC' s consolidated statements.
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12. TANGIBLE ASSETS

GROUP

Net book value, December 31, 2005
- Additions

- Depreciation expense

- Disposals

- Transfers from CIP

- Transfers

- Other movements

Net book value, December 31, 2006
- Additions

- Depreciation expense

- Disposals

- Transfers from CIP

- Transfers

- Other movements

Net book value, December 31, 2007

At January 1, 2006
Gross carrying amount
Accumulated depreciation
Net carrying amount

At December 31, 2006
Gross carrying amount
Accumulated depreciation

Net carrying amount, December 31, 2006

At December 31, 2007
Gross carrying amount
Accumulated depreciation

Net carrying amount, December 31, 2007

Buildings and Furniture Construction
Technical Transport. and in
Land Mines L akes Works Machinery Assets Equipment Progress Total

667153 272911 12,725 1720219 7,321,424 57,597 _ 156362 967,048 11175439
- 10,307 - - - - 1 703,020 713,328

- (15,716) (451) (79,715) (489,917) (7,992 (31,988) - (625,779)

- a7) - (367) (22,385) (329) (2,823) (6,601) (32,522)
14,188 - 69,973 718,608 4,460 23,833 (841,215) (6,939)

- - 1,862 (2,329) - (8,607) 9,099 @

(32 - 1,469 (5,446) 798 2,430 2,211 1,420
281,641 12,274 1,713,441 5 54,534 139,208 11,224,946

24,580 - 37 - - 184 , 856,786

- (14,754) (452) (82,220) (502,651) (7,448) (20,063) - (627,588)

(151) - - (6) (15,871) (83) (1,764) (1,456) (19,331)
1,834 9,050 - 60,463 453,721 6,185 21,504 (554,475) (1,718)

- - - - (1,918) - - 1,918 -

- - - 209 (148) - - (279) (218)
672,140 300,517 11,822 1,691,924 7,453,088 53,188 139,069 1,111,129 11,432,877
667,153 442,338 22,604 1,810,405 7,795,466 65,050 188,893 967,048 11,958,957
- (169,427) (9,879) (90,186) (474,042 (7,453) (32,531) - (783,518)
667,153 272,911 12,725 1,720,219 7,321,424 57,597 156,362 967,048 11,175,439
670,331 466,779 22,604 1,880,850 8,462,432 68,622 199,758 833,562 12,604,938
- (185,138)  (10,330) (167,409) (942,477) (14,088) (60,550) - (1,379,992)
670,331 281,641 12,274 1,713,441 7,519,955 54,534 139,208 833,562 11,224,946
672,140 500,409 22,603 1,942,534 8,894,203 73,936 215,150 1,111,129 13,432,104
- (199,892)  (10,781) (250,610) (1,441,115) (20,748) (76,081) - (1,999,227)
672,140 300,517 11,822 1,691,924 7,453,088 53,188 139,069 1,111,129 11,432,877
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12. TANGIBLE ASSETS (continued)

PARENT COMPANY

Net book value, December 31, 2005
- Additions

- Depreciation expense

- Disposals

- Transfers from CIP

- Transfers from disposal group

- Transfers

- Other movements

Net book value, December 31, 2006
- Additions

- Depreciation expense

- Disposals

- Transfers from CIP

- Transfers

- Other movements

Net book value, December 31, 2007
At January 1, 2006

Gross carrying amount

Accumulated depreciation

Net carrying amount

At December 31, 2006

Gross carrying amount

Accumulated depreciation

Net carrying amount, December 31, 2006
At December 31, 2007

Gross carrying amount

Accumulated depreciation

Net carrying amount, December 31, 2007

Buildings and Furniture Construction
Technical Transport. and in
Land Mines L akes Works Machinery Assets Equipment Progress Total

667,153 272,911 12,725 1,720,219 7,321,424 57,597 156,357 967,048 11,175,434
- 10,307 - - - - 1 703,020 713,328

- (15,716) (451) (79,715) (489,917) (7,992 (31,988) - (625,779)

- 17 - (367) (22,385) (329) (2,823) (6,601) (32,522)
3,214 14,188 - 69,973 718,608 4,460 23,833 (841,215) (6,939)
(1,554) - 2 (8,676) (35,736) (23) (282) (10,534) (56,807)
(26) - - 1,862 (2,329) - (8,607) 9,099 Q)
(10 (32 - 1,466 (5,446) 798 2,435 2,211 1,422
668,777 281,641 12,272 1,704,762 7,484,219 54,511 138,926 823,028 11,168,136
- 24,580 - - - - - 825,678 850,258

- (14,754) (452) (81,253) (498,612) (7,430) (19,859) - (622,360)

(151) - - (6) (15,871) (83) (1,764) (1,456) (19,331)
1,834 9,050 - 59,015 451,770 6,185 21,504 (551,076) (1,718)

- - - - (1,918) - - 1,918 -

(71) - - 9 - - (107) (279) (466)
670,389 300,517 11,820 1,682,509 7,419,588 53,183 138,700 1,097,813 11,374,519
667,153 442338 22,604 1,810,405 7,795,466 65,050 188,888 967,048 11,958,952
- (169,427) (9,879) (90,186) (474,042 (7,453) (32,531) - (783,518)
667,153 272,911 12,725 1,720,219 7,321,424 57,597 156,357 967,048 11,175,434
668,777 466,779 22,595 1,858,274 8,417,625 68,587 199,291 823,028 12,524,956
- (185,138)  (10,323) (153,512) (933,406) (14,076) (60,365) - (1,356,820)
668,777 281,641 12,272 1,704,762 7,484,219 54,511 138,926 823,028 11,168,136
670,389 500,409 22,594 1,917,135 8,847,584 73,902 214,349 1,097,813 13,344,175
- (199,892)  (10,774) (234,626) (1,427,996) (20,719) (75,649) - (1,969,656)
670,389 300,517 11,820 1,682,509 7,419,588 53,183 138,700 1,097,813 11,374,519
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12. TANGIBLE ASSETS (continued)

(@)

(b)

(©

Legal Status of Property: PPC is in the process of preparing a detailed listing of its real estate
property and developing areal estate assets' register in order to list dl the relevant propertiesin its
name at the relevant land registries and to obtain ownership and encumbrance certificates.

Insurance Coverage: The property, plant and equipment of PPC are located all over Greece and
therefore the risk of a mgjor loss is reduced. Currently, PPC does not carry any form of insurance
coverage to date on its property, plant and equipment, except for its information technology
equipment. In June 2007, the Parent company concluded a contract that will carry out insurance on
Directors and Officers Liability. The Company is in the process of considering selecting an
insurance company, in order to examine covering for liabilities that may arise from its property, plant
and equipment operations and liabilities against third parties.

Revaluation of Fixed Assets. Within 2004, PPC proceeded with the revaluation of its fixed assets as
of December 31, 2004. The revaluation was carried out by an independent firm of appraisers. The
above appraisal which excluded lakes, mines and construction in progress, was completed within
2005. The method and the significant assumptions used by the independent appraiser for the
valuation are as follows:

(&  All properties appraised were considered to be at the ownership of PPC.

(b)  Properties that, during the appraiser’s site inspection, were identified as having restraints and
properties for which the legal ownership of PPC is being disputed at law have not been
included in the assets measured at fair value

(c)  The title deeds, building permits and other similar permits, required by the Greek law, are
available by PPC.

(d) The majority of properties appraised is held for use by the Mines, the Generation, the
Transmission and the Distribution divisions of PPC, or for administrative purposes, and are
expected to be used as such for their remaining useful lives.

(80 The Fair Vaue of land, buildings and equipment was determined by use of the Market
Approach (market-based evidence), undertaken by professionally qualified appraisers. The
fair value for specia purpose buildings, machinery and civil works was determined by use of
the cost approach, and more particularly the depreciated replacement cost method where
adjustments were made to reflect the physical, functional and economic obsolescence.

(f)  The economic obsolescence was determined by the appraiser by using the income approach,
through a Discounted Cash How anaysis. The economic obsolescence was allocated
proportionally to al tangible assets, as required by the International Valuation Standards.
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13. INTANGIBLE ASSETS, NET

At December 31, 2007 and 2006, intangible assets consisted of software and purchases of emission rights.
The movement of software for the year ended December 31, 2007 and 2006 has as follows:

Company
2007 2006
Emission Emission
Software Allowances Total Software Allowances Total
Net book value, January 1 14,950 10,987 25,937 15,658 7,342 23,000
- Additions 1,718 4,333 6,051 6,939 13,745 20,684
- Depreciation expense (5,842) - (5842 (7,744) - (7,744)
- Impairment - (4,923) (4,923) - (10,100) (10,100)
- Disposals (95) - (95 (51 - (51
- Other movements (8) - (8) 148 - 148
Net book value, December 31 10,723 10,397 21,120 14,950 10,987 25,937
Group
2007 2006
Emission Emission
Software Allowances Total Software Allowances Total
Net book value, January 1 14,950 10,987 25,937 15,658 7,342 23,000
- Additions 1,794 4,333 6,127 6,939 13,745 20,684
- Depreciation expense (5,873) - (5873 (7,744) - (7,744)
- Impairment - (4,923) (4,923) - (10,100) (10,100)
- Disposals (95) - (95) (51 - (51
- Other movements - - - 148 - 148
Net book value, December 31 10,776 10,397 21,173 14,950 10,987 25,937

During the years 2007 and 2006, the Parent Company has realized general expenses by its participation in
Carbon Funds for purchasing emission rights of Euro 2,507 and Euro 3,689 respectively, which are
included in emission allowances purchases in the income statement.

The net carrying amount of software is further analyzed as follows:

Group Company

At December 31, 2005

Gross carrying amount 22,282 22,282
Accumulated amortization (6,624) (6,624)
Net carrying amount 15,658 15,658
At December 31, 2006

Gross carrying amount 29,272 29,272
Accumulated amortization (14,322) (14,322)
Net carrying amount 14,950 14,950
At December 31, 2007

Gross carrying amount 30,650 30,565
Accumulated amortization (19,874) (19,842)
Net carrying amount 10,776 10,723
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14. INVESTMENTSIN SUBSIDIARIES

Group Company
2007 2006 2007 2006
PPC Telecommunications - - 66,614 57,419
PPC Rhodes SA. - - 838 838
PPC Renewables S.A. - - 70,482 6,335
PPC Crete SA. - - - 982
Total - - 137,934 65,574

The consolidated financia statements include the financial statements of PPC and its subsidiaries. The
subsidiaries included in the consolidation are the following :

Country of
Name Ownership Interest Incor poration Principal Activities
and activity
2007 2006
Engineering, consulting, technical and
PPC Renewables SA. 100% 100% Greece commercial services
Engineering, construction and operation
PPC Rhodes SA. 100% 100% Greece of a power plant
PPC Telecommunications S.A. 100% 100% Greece Telecommunication services
0
Engineering services, construction and
- 0,
PPC Crete SA. 100% Greece operation of apower plant
. . Construction, installation and operation
Arkadikos Ilios EnaS.A. 100% - Greece of solar energy generation units
) . . Construction, installation and operation
Arkadikos llios Dio SAA. 100% - Greece of solar energy generation units
) . . Construction, installation and operation
Arkadikos llios Tria S.A. 100% - Greece of solar energy generation units
Etolikosllios Ena S.A. 100% i Gr Construction, |nstallat|_on and_ operation
of solar energy generation units
Etolikos Ilios Dio S.A. Construction, installation and operation
100% - Greece . .
of solar energy generation units
Iliaka Parka Ditikis Makedonias Ena S.A. Construction, installation and operation
100% - Greece . )
of solar energy generation units
Iliaka Parka Ditikis Makedonias Dio S.A. Construction, installation and operation
100% - Greece

of solar energy generation units
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14. INVESTMENTSIN SUBSIDIARIES (continued)

During the year ended December 31, 2007, PPC Renewables S.A. established seven new subsidiaries, for
the purpose of constructing and operating new renewable energy production units.

In June 2006, the Annua Shareholders’ General Assemblies for PPC Rhodes S.A. and PPC Kriti S.A.
decided to dissolve the aforementioned companies and to initiate the appropriate procedures on July 1,
2006, according to national commerce law. In the period ended December 31, 2007 the Parent Company
has recognised an impairment loss, concerning the two above-mentioned subsidiaries of Euro 1,225.
Dissolution procedure for PPC Crete was completed in July 2007 and an amount of Euro 980 was returned
to the Parent Company, due to the afore mentioned dissolution. The process for PPC Rhodes S.A. is yet to
be completed.

In the year 2007, the Parent Company participated in PPC Telecommunications share capital increases by
Euro 9,195.

In the year 2007 and 2006, the Parent Company participated in PPC Renewables' share capita increases by
Euro 9,700 and Euro 1,701, respectively. Additionally, the share capital increase of PPC Renewables, as a
result of the spin — off procedure and transfer to the company, in 2007 by the Parent Company of its section
of power generation through renewable energy sources amounted to Euro 54,447 (note 11).

15. INVESTMENTSIN JOINT VENTURES

In 2006, the Parent Company together with Contour Global LLP (a US holding company), established a
50% jointly controlled entity named SENCAP S.A. (“SENCAP” - a holding entity) whose objective is the
ownership, investment, operation, development and management of energy sector projects, including
exploitation of mineral rights, the procurement and trading of fuel, minerals and other materials in South
East Europe, Italy, Turkey, and selectively in the Mediterranean area..

The initial share capital of SENCAP was set at Euro 60, paid by both parties within 2006. In accordance
with the shareholders agreement signed between PPC and Contour Global LLP, each partner will
contribute an amount of up to Euro 300 million within the forthcoming five years in order for SENCAP to
be able to finance its investment opportunities.

During 2007,

- SENCAP realized two share capital increases by an amount of Euro 5,080 which was paid in full,
by both parties.
both parties agreed the participation of the European Bank of Reconstruction and Development
(EBRD) in the share capita of SENCAP, by a percentage of 10%. Even though the relevant
agreement was signed in 2007, EBRD’s participation in SENCAP' s share capita has not yet been
realized.
the Parent Company’'s Board of Directors has approved the terms and conditions for the
participation of the International Finance Corporation (IFC), a subsidiary of the World Bank, in
the share capital of SENCAP. The relevant agreement with IFC was signed in 2008.
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15. INVESTMENTSIN JOINT VENTURES (continued)

At December 31, 2007 and 2006, PPC’s share in assets, liahilities, income and expenses of SENCAP was

asfollows:

Assets
Liabilities
Equity

Income

Loss after taxes

16.

LARCO SA.
PPC Renewables ROKAS SA.

PPC Renewables TERNA Energiaki S.A.
PPC Renewables DIEKAT Energy S.A.
PPC Renewables MEK Energiaki S.A.

INVESTMENTSIN ASSOCIATES

PPC Renewables ELTEV AIFOROS SA.
PPC Renewables EDF EN GREECE S.A.

Good Works S.A.
WIND-PPC Holding N.V.

December 31 December 31
2007 2006
1,887 30
(519 (13)
(1,368) (17)
(1,162) (13)
Group Company
2007 2006 2007 2006
22,487 9,238 30,800 37,032
1,207 1,251 - -
456 69 - -
2,005 1,391 - -
1,162 760 - -
966 177 - -
5,582 - - -
162 - - -
34,027 12,886 30,800 37,032

Data concerning the above mentioned associates as well as the Group’s ownership interest in them as at
December 31, 2007 and 2006 are asfollows:

Owner ship I nterest Country of
Name Note 2007 2006 I ncor poration Principal Activities

Larco SA. 28.56% 28.56% Greece Metallurgical
PPC Renewables ROKASSA. 49% 49% Greece Renewabl e energy sources
PPC Renewables TERNA Energiaki SA. 49% 49% Greece Renewabl e energy sources
PPC Renewables DIEKAT Energy S.A. 49% 49% Greece Renewabl e energy sources
PPC Renewables MEK Energiaki SA. 49% 49% Greece Renewabl e energy sources
PPC Renewables ELTEV AIFOROS SA. 49% 49% Greece Renewabl e energy sources
PPC Renewables EDF EN GREECE S.A. 49% - Greece Renewabl e energy sources
EEN VOIOTIA SA. 1 46.60% - Greece Renewabl e energy sources
Good Works SA. 49% - Greece Renewabl e energy sources
ORION ENERGIAKI SA. 2 49% - Greece Renewabl e energy sources
ASTREOS ENERGIAKI SA. 2 49% - Greece Renewabl e energy sources
PHOIBE ENERGIAKH S.A. 2 49% - Greece Renewabl e energy sources
IAPETOS ENERGIAKI S.A. 2 49% - Greece Renewabl e energy sources

) - 50% less one o .
WIND-PPC Holding N.V. share Netherlands Telecommunication services

1. Itisconsolidated from the associate company PPC Renewables EDF EN GREECE S.A. as it participates by 95% in its share capital.
2. They are consolidated by the associate company Good Works S.A. as they participate by 100% in their share capital.
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16. INVESTMENTSIN ASSOCIATES (continued)

The Parent Company in prior years had recorded an impairment loss on the investment of one of its
associates (Larco S.A.). At December 31, 2005, the carrying amount of this investment was NIL. In 2006
due to the fact that the indications that led to the recognition of the impairment loss had been reversed, the
Parent Company appointed an independent valuer to make an assessment of the recoverable amount of its
investment in this associate, in accordance with the provisions of 1AS 36 “Impairment of assets’. As a
result, in 2006 the Parent Company reversed part of the impairment loss previously recognized of Euro

37,032. Respectively, in 2007, the investment was reduced to the amount of Euro 30,800 recording an
additional impairment of Euro 6,232.The above movements refer to the separate financial statements.

LARCO S.A. does not prepare its financial statements under International Financial Reporting Standards.
Furthermore, its statutory financial statements are audited and approved at a later date than the date that
PPC's financial statements are authorised for issuance. As a result, in order for the Group to apply the
equity method of accounting for this associate in its December 31, 2007 consolidated financial statements,
used unaudited pro-forma statutory financial information provided by LARCO SA.  The above
mentioned have been prepared under different accounting principles and methods from those used by the
Group. The above mentioned basis is not in accordance with the methods prescribed in IAS 28
“Investments in associates’.

In July 2006 the Board of Directors of PPC Telecommunications approved the participation to the share
capital increase of WIND — PPC HOLDING N.V. for a total amount of Euro 9 million. As a result, the
PPC share on the share capital of WIND — PPC HOLDING N.V. was increased by Euro 4,499 an amount
that was paid to WIND — PPC HOLDING N.V. by PPC Telecommunications S.A. in 2006.

In 2007, the Board of Directors of PPC Telecommunications approved the participation to the share capital
increase of WIND — PPC HOLDING N.V. for a total amount of Euro 10 million. As a result, the PPC
share on the share capital of WIND — PPC HOLDING N.V. was increased by Euro 10 million, an amount
that was paid in full in 2007.

In December 2007, the sale of associate Wind — PPC Holding N.V. for an amount of Euro 175 million, was
concluded (note 36a). That transaction resulted in a profit of Euro 165 million since @) by December 31,
2006 the percentage of the Group's participation in the above mentioned associate had been fully
eliminated and b) in the year 2007, the Group participated in said associate’ s share capital increase by an
amount of Euro 10 million.

In the year ended December 31, 2007 and 2006, the Group participated in various share capital increases of
its associate companies by atotal amount of Euro 7,679 and Euro 2,095, respectively.

The Group received dividends, for the year ended December 31, 2007 and 2006, from its associates which
amounted to Euro 322 and Euro 241, respectively.
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16. INVESTMENTSIN ASSOCIATES (continued)

The following table presents condensed financial information of the PPC share in its associates’ assets,
liabilities and shareholders’ equity as at December 31, 2007 and 2006 :

Larco SA.
PPC Renewables ROKAS S.A.

PPC Renewables TERNA Energiaki S.A.

PPC Renewables DIEKAT Energy S.A.
PPC Renewables MEK Energiaki S.A.

PPC Renewables ELTEV AIFOROS S.A.
PPC Renewables EDF EN GREECE S.A.

Good Works SA.
WIND PPC HoldingsN.V.

Larco SA.
PPC Renewables ROKAS S.A.

PPC Renewables TERNA Energiaki S.A.

PPC Renewables DIEKAT Energy S.A.
PPC Renewables MEK Energiaki S.A.

PPC Renewables ELTEV AIFOROS S.A.
PPC Renewables EDF EN GREECE S.A.

Good Works S.A.
WIND PPC HoldingsN.V.

December 31, 2007

Assets Liabilities Equity
80,693 (58,206) (22,487)
3,251 (2,044) (1,207)
8,176 (7,720) (456)
5,187 (3,182) (2,005)
3,991 (2,829) (1,162)
1,009 (43) (966)
8,048 (2,466) (5,582)
162 - (162)
110,517 (76,490) (34,027)

December 31, 2006

Assets Liabilities Equity
72,218 (62,980) (9,238)
4,001 (2,750) (1,251)
2,063 (1,994) (69)
4,774 (3,383) (1,391)
3,281 (2,521) (760)
207 (30) a77)
83,229 (83,229 -
169,773 (156,887) (12,886)

PPC's share of its associates revenue and results for the year ended December 31, 2007 and 2006 has as

follows:

LARCO SA.
PPC Renewables ROKAS SA.

PPC Renewables TERNA Energiaki S.A.
PPC Renewables DIEKAT Energy S.A.
PPC Renewables MEK Energiaki S.A.
PPC Renewables ELTEV AIFOROS S.A.
PPC Renewables EDF EN GREECE SA.
Good Works SA.

WIND PPC HoldingsN.V.

December 31, 2007

December 31, 2006

Sales Profit/(L 0ss) Sales Profit/(L 0ss)

96,204 13,249 98,070 9,238

725 278 707 164

- (218) - (81)

440 135 59 (72)

315 47 - (123)

- (13) - (15)

- (1) - -

- (15) - -

- - 59,377 (6,978)
97,684 13,462 158,213 2,133
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17. BALANCESAND TRANSACTIONSWITH RELATED PARTIES

PPC balances with its subsidiaries and its associates as of December 31, 2007 and 2006 are as follows:

December 31, 2007 December 31, 2006
Receivable Payable Receivable Payable
Subsidiaries
- PPC Telecommunications S.A. 325 - 290 -
- PPC Renewables SA. 1,547 (631) 1,387 -
- PPC Rhodes SA. 29 - 29 -
- PPC Crete SA. - - 43 -
- Arkadikos Ilios Ena S.A. 20 - - -
- Arkadikos Ilios Dio SA. 6 - - -
1,927 (631) 1,749 -
Associates
PPC Renewables ROKAS SA. 174 (96) 20 (76)
PPC Renewables TERNA Energiaki SA. 196 - - -
PPC Renewables DIEKAT Energy SA. 340 - 371 -
PPC Renewables MEK Energiaki SA. 345 - 345 -
EEN VOIOTIA SA. 464 - - -
- Tellas (note 20 and 33) 15,603 (13,648) 11,426 (10,096)
- Larco (energy and ash) 30,413 - 35,465 (220)
- Sencap 262 - - -
47,797 (13,744) 47,627 (10,392)
Other
- HTSO (note 33) 42,034 (71,700) 126,291 (179,200)
42,034 (71,700) 126,291 (179,200)

PPC’s transactions with its subsidiaries and its associates for the year ended December 31, 2007 and 2006
are asfollows:

2007 2006
Invoiced to Invoiced from Invoiced to Invoiced from
Subsidiaries
- PPC Telecommunications S.A. 34 - 33 -
- PPC Renewables SA. 142 - 184 -
- PPC Rhodes S.A. 10 - 8 -
- PPC Crete SA. - - 7 -
- Arkadikos llios Ena S.A. 17 - - -
- Arkadikos llios Dio S.A. 5 - - -
208 - 232 -
Associates
PPC Renewables ROKAS SA. 307 (1,479) 7 (1,442)
PPC Renewables TERNA Energiaki S.A. 393 - - -
PPC Renewables DIEKAT Energy S.A. 483 - 514
PPC Renewables MEK Energiaki SA. - - - -
EEN VOIOTIA SA. 3,478 - - -
- Telas 3,785 (2,985) 3,981 (3,348)
- Larco (energy and ash) 66,114 (5,796) 58,520 (185)
- Sencap 220 - - -
74,780 (10,260) 63,022 (4,975)
Other
-HTSO
- Use of the transmission system 261,156 - 243,394 -
- Fees for seconded staff 12,596 - 12,461 -
- Access to and operation of transmission system
- (308,904) - (285,445)
- Energy purchases - (400,093) - (403,471)
- Other services rendered 21,676 - 23,912 -
295,428 (708,997) 279,767 (688,916)
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17. BALANCES AND TRANSACTIONSWITH RELATED PARTIES (continued)

Procurement of lignite from LARKO S.A.: On August 24, 2007 the Parent Company signed a contract for
the procurement of lignite from LARKO S.A. for atota amount of 1.2 million tones (with a right of 15%
increase) for a period of four years and a total amount of Euro 25.8 million. Given the fact that at the time
of signing the contract LARKO S.A. had outstanding payables of an equal amount to PPC from the supply
of electricity, payments for the procurement of lignite will be settled against the abovementioned receivable
from LARKO S.A.. PPC had established a provision against this receivable in prior periods. Such provision
was reversed in 2007 as the collectibility of this receivable has been secured both via the above contract as
well as the good execution guarantee (covering the contractual amount and term) issued in favor of PPC.

Transactions and balances with other government owned entities: The following table presents purchases
and balances with government owned entities Hellenic Petroleum (“ELPE”) and National Gas Company
(“DEPA™), which are PPC’ s liquid fuel and natural gas suppliers, respectively.

December 31, 2007 December 31, 2006
Purchases Balance Pur chases Balance
ELPE, purchases of liquid fuel 642,688 11,706 622,681 22,874
DEPA, purchases of natura gas 629,235 45,350 524,179 58,872
1,271,923 57,056 1,146,860 81,746

Further to the above, PPC enters into transactions with many government owned profit oriented entities
within its normal course of business (sale of eectricity, services received, etc.). All transactions with
government owned entities are performed at arm’s length terms.

Management compensation: Fees concerning management members (Board of Directors and General
Managers) for the year ended December 31, 2007 and 2006 have as follows:

December 31,
2007 2006

Compensation of members of the Board of Directors
- Executive members of the Board of Directors 477 201
- Non-executive members of the Board of Directors 243 376
- Contributions to defined contribution plans 2 9

722 586
Compensation of General Managers
- Regular compensation 1,397 1,063
- Contribution to defined contribution plans 150 110

1547 1173

Total 2,269 1,759

Compensation to members of the Board of Directors does not include standard payroll, paid to
representatives of employees that participate in the Parent Company’s Board of Directors and related
contributions to social security funds.
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18. MATERIALS, SPARE PARTSAND SUPPLIES, NET

Group Company

2007 2006 2007 2006
Lignite 54,375 52,988 54,375 52,988
Liquid fuel 120,784 93,856 120,784 93,856
Materials and consumables 640,647 572,136 639,884 572,136
Purchased materias in transit 44,615 32,757 44,615 32,757
Transfer to disposal group
classified as “held for sale’ - - - (489)

860,421 751,737 859,658 751,248
Provision for materials' write
down to recoverable amount (151,685) (149,217) (151,685) (149,217)
Total 708,736 602,520 707,973 602,031

During the years ended December 31, 2007 and 2006, PPC made an additional provision for materials
write down to recoverable amount expected to be realized from their use of Euro 2,468 and Euro 3,051,

respectively.

19. TRADE RECEIVABLES, NET

Group Company

2007 2006 2007 2006
High voltage 84,851 88,121 84,851 88,121
Medium and low voltage 474,911 431,042 474,911 431,042
Customers contributions 9,318 11,044 9,318 11,044

569,080 530,207 569,080 530,207
Unbilled revenue 330,330 296,768 330,330 296,768

899,410 826,975 899,410 826,975
Allowance for doubtful balances (116,752) (126,703) (116,752) (126,703)
Total 782,658 700,272 782,658 700,272

High voltage customer balances relate to (a) receivables from sales of energy to 28 large local industrial
companies, which are invoiced at the end of each calendar month, based on individual agreements and
actual metering and (b) exports to foreign customers.

Medium voltage customers are mainly industrial and commercial companies. Billing is made on a monthly
basis based on actual meter readings. Low voltage customers are mainly residential and small commercial
customers.

The magjority of low voltage customers are billed every four months based on actual meter readings, while
interim bills are issued every two months based mainly on the energy consumed during the corresponding
period in the prior year.

There are different types of invoices for both medium and low voltage customers with different tariff
structures based on different types of energy use (commercial, residential, etc). Revenues from the supply
of eectricity to medium and low voltage customers provided during the period from the last meter reading
or billing through each reporting date are accounted for as unbilled revenue.
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19. TRADE RECEIVABLES, NET (continued)

Allowance for doubtful customers is made on the basis of their outstanding balances. The Company
considers that an impairment loss has been incurred when non-collection exceeds the period of six months
and one year, over the normal credit terms, for medium voltage and low voltage customers, respectively.
The movement in the allowance for doubtful balancesis as follows:

Group Company
2007 2006 2007 2006
Asat January 1 126,703 104,063 126,703 104,063
- Provision charge 16,342 23,683 16,342 23,683
- Reversal of unused provision (25,291) - (25,291) -
- Utilisation (1,002) (1,043) (1,002) (1,043)
Asat December 31 116,752 126,703 116,752 126,703

At December 31, 2007 ko1 2006, the ageing analysis of trade accounts receivable had as follows:

Non Past due and not Past due and not impaired (days)
impaired
Total <45 45-180 180 —365 > 365
2007 452,328 177,337 128,545 86,658 35,542 24,246
2006 403,504 172,030 117,996 78,312 35,166 -

20. OTHER RECEIVABLES, NET

Group Company

2007 2006 2007 2006
Value Added Tax 59,689 33,349 59,689 33,349
Assessed taxes and pendties 38,786 40,256 38,786 40,256
Socia security funds
- in dispute 18,059 18,059 18,059 18,059
- current 3,195 4,482 3,195 4,482
State participation in employees
Socia security contributions 1,546 6,394 1,546 6,394
Pensioners’ advances, in dispute 5,262 5,262 5,262 5,262
Loans to employees 23,255 25,969 23,255 25,969
Recelvables from contractors 11,399 10,694 11,399 10,694
Receivables from Tellas (note 17) 15,603 11,426 15,603 11,426
Other 9,480 39,519 11,155 40,596

186,274 195,410 187,949 196,487
Allowance for doubtful balances (34,021) (45,967) (34,021) (45,967)
Total 152,253 149,443 153,928 150,520

Assessed taxes and penalties: The amount represents additional income taxes and penalties assessed to and
paid by the Parent Company as a result of a preliminary tax audit performed in previous years by the tax
authorities for the fiscal years from 1992 through to 1997. The amounts were paid by the Parent Company
in order to be able to file a case against the tax courts. These amounts have as follows:

For the fiscal year 1992, the Parent Company paid (in 2006) an amount of Euro 8,048 (income tax
of Euro 1,064, additional taxes of Euro 2,724 and penalties of Euro 4,260). For the additional of
Euro 2,724, the Parent Company, in 2006, formed an additional provision (note 30).
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20. OTHER RECEIVABLES, NET (continued)

For the fiscal years from 1995 through to 1997, the Parent Company paid an amount of Euro
30,728 (Euro 18,173 paid in 2005 and Euro 12,555 paid in periods prior to December 31, 2004).

For the fiscal years from 1994 through to 1995, the Parent Company paid an amount of Euro
1,480. In 2007, this amount was settled against other tax liabilities of the Parent Company but due
to the uncertain nature of the case, the provision was not reversed.

Against the above receivables, the Parent Company has established a provision of Euro 42,676 (note 30).

Sacial Security Funds in Dispute: The amount relates to social security contributions (years 1983-1993)
for employees who have worked with other employers before joining PPC. As PPC undertook the
obligation for their pensions and other related benefits, part of their contributions to other social security
funds (mainly 1IKA, the magjor Greek socia security fund) has been claimed by PPC. The claim was not
accepted by IKA and the case was brought by PPC before the courts. Following an adverse court decision,
PPC together with PPC — PIO brought the case again before the courts. The court rejected PPC as a litigant
while the case of PPC — PIO, versus IKA isheld pending. A respective provision has been established for
non-collection of this amount at the accompanying financial statements.

State Participation in Employees Social Security Contributions: The amount represents the claim of PPC
from the State for the latter’s contribution to the social security contributions of employees who started
working after January 1, 1993. For the above mentioned amount, an equal provision has been established.

Advances to Pensioners in Dispute: The amount of Euro 5,262 represents an advance payment made in
1993 to pensioners. A respective provision has been established for non-collection of this amount.

The movement in the allowance for other receivablesis as follows:

Group Company
2007 2006 2007 2006
Asat January 1 45,967 41,935 45,967 41,935
- Provision charge - 4,032 - 4,032
- Reversal of unused provision (6,775) - (6,775) -
-Utilisation (5,171) - (5171) -
Asat December 31 34,021 45,967 34,021 45,967
21. INVESTMENTSAVAILABLE FORSALE
Group Company
2007 2006 2007 2006
National Bank of Greece 63,265 46,997 63,265 46,997
Heracles Cement SA. 8,803 8,664 8,803 8,664
Evetam 241 241 241 241
HTSO 144 144 144 144
Total 72,453 56,046 72,453 56,046

PPC's Board of Directors approved PPC'’s participation in the share capital increase of the National Bank
of Greece, exercising its right as an existing shareholder in order to purchase 384,750 new common shares
with anominal value of Euro 22.11 per share, for which PPC paid Euro 8,507 in July 2006.
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21. INVESTMENTSAVAILABLE FOR SALE (continued)

The change in the fair value of equity securities available for sale totalled Euro 16,406 and Euro 7,192 in
the years 2007 and 2006, respectively and was credited to “Marketable securities valuation surplus’, in
shareholders’ equity (note 25). In the year ended December 31, 2007 and 2006, the Parent Company
received dividends from the above investments, of a total amount of Euro 6,942 and Euro 1,535,
respectively (note 8).

22. CASH AND CASH EQUIVALENTS

Group Company
2007 2006 2007 2006
Cashin hand 1,970 839 1,970 838
Cash at banks 21,765 27,892 19,514 23,891
Time deposits 166,000 - - -
Bank of Crete (note 33) 6,806 6,806 6,806 6,806
Total 196,541 35,537 28,290 31,535

Interest earned on cash at banks and time deposits is accounted for on an accrua basis and amounted to
Euro 1,518 and Euro 614, in the years 2007 and 2006, respectively, for the Group and to Euro 1,235 and
Euro 614 for the Company in the years 2007 and 2006, respectively and are included in financial incomein
the accompanying statements of income (note 8). All cash and cash equivalents are denominated in Euro.
Time deposits as of December 31, 2007, resulted from the sale of an associate (hotel60 and have aduration
of 17 days with an interest rate of 5%.

23. SHARE CAPITAL

Under Law 2773/1999 and pursuant to Presidential Decree 333/2000, PPC was transformed, effective
January 1, 2001 into a société anonyme. Law 2773/1999 also ratified the Articles of Incorporation of PPC,
which specify, among other things, the following:

The Greek State is not permitted to hold less than 51% of the voting shares of PPC, after any increasein
its share capital.

In case the participation percentage of a shareholder or a shareholder’s affiliated companies exceeds in
total 5% of PPC’s share capital, such shareholder will not have the right to vote at the general assembly
for the percentage of his shareholding exceeding 5%.

At December 31, 2007 and 2006, PPC's share capital (fully authorised and issued) amounted to Euro
1,067,200 divided into 232,000,000 common shares of Euro four and sixty cents (Euro 4.60) par value
each.

24. LEGAL RESERVE

Under Greek corporate law, corporations are required to transfer a minimum of 5% of their annual net
profit as reflected in their financia statements to a lega reserve, until such reserve equals one-third of the
paid-in share capital. This reserve cannot be distributed through the life of the corporation. For the years
ended 2007 and 2006, the Group established a legal reserve of Euro 3,164 and Euro 2,066, respectively.
Accordingly at December 31, 2007 and 2006, this reserve totalled Euro 45,628 and Euro 42,464,
respectively.
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25. OTHER RESERVES

Group Company
RESERVES 2007 2006 2007 2006
- Tax free 113,654 114,004 113,654 114,004
- Specially taxed reserves 94,779 94,779 94,779 94,779
- Fair vaues of investments “held-for-
sale” (note 21) 53,641 37,234 53,641 37,234
Total 262,074 246,017 262,074 246,017

Tax-free and specially taxed reserves represent interest income which is either free of tax or tax iswithheld
a source. However, if distributed, such reserves are subject to income tax (estimated at approximately Euro
49 million at December 31, 2007, assuming a tax rate of 25%).

On the above reserves, no deferred taxes are accounted for. For the years 2007 and 2006, the Group did not
establish tax-free reserves or specially taxed reserves.

In 2006, the Parent Company distributed an amount of Euro 17,440 of specially taxed reserves, as part of
the annual dividend distribution to its shareholders (note 26) for the year 2005. No tax was paid on this
distribution.

26. DIVIDENDS

Under Greek corporate law, companies are required each year to declare and pay from statutory profits
dividends of at least 35% of after-tax profit, after allowing for the legal reserve. However, with the
unanimous consent of all shareholders a company may not declare any dividend.

Furthermore, Greek corporate law requires certain conditions to be met before dividends can be distributed,
which are as follows:

(@ Nodividends can be distributed to the shareholders as long as a company's net equity, as reflected in
the statutory financial statements, is, or after such distribution, will be less than the outstanding
capital plus non-distributable reserves.

(b)  No dividends can be distributed to the shareholders as long as the unamortized balance of "Pre-
operating Expenses’, as reflected in the statutory financial statements, exceeds the aggregate of
distributable reserves plus retained earnings.

On May 24, 2006, the Parent Company’s Shareholders General Assembly approved the distribution of
dividends, for the year 2005, of Euro 116,000 (Euro 0.50 per share). Such distribution was partially
realized from the rel ease of specially taxed reserves (note 25) and the remaining from retained earnings.

On June 15, 2007 the Parent Company’'s Shareholders General Assembly approved the distribution of
dividends, for the year 2006, of Euro 37,120 (Euro 0.16 per share). Such distribution was realized from
retained earnings.

As a December 31, 2007 and 2006, the unpaid balance of dividends was Euro 231 and Euro 212,
respectively.

The Parent Company’ s Board of Directors in its meeting held on March 27, 2008 decided to propose to the
Shareholders’ General Assembly the distribution of dividends of Euro 23,200 (Euro 0.10 per share) for the
year 2007. The digtribution will be realized from the year 2007 profit.
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27. INTEREST BEARING LOANSAND BORROWINGS

Group Company

2007 2006 2007 2006
Bank loans 1,237,840 1,270,463 1,237,840 1,270,463
Bonds payable 2,558,691 2,458,694 2,558,691 2,458,694
Bills payable 10 33 10 33
Transfer to disposal group
classified as “held for sale’ - - - (221)
Total 3,796,541 3,729,190 3,796,541 3,728,969
Less current portion:
- Bank loans 206,756 133,198 206,756 133,198
- Bonds payable 820,000 900,000 820,000 900,000
- Bills payable 10 5 10 5
Less Transfer to disposal group
classified as “held for sale’ - - - (68)
Total 1,026,766 1,033,203 1,026,766 1,033,135
L ong-term portion 2,769,775 2,695,987 2,769,775 2,695,834

The total interest expense on total debt for the period ended December 31, 2007 and 2006, is included in
financial expensesin the accompanying statements of income (note 7).

A further analysis of PPC’s interest bearing loans and borrowingsis as follows:

2007 2006
Bank loans and bonds
- Fixed rate 1,375,984 1,809,737
- Hoating rate 1,283,695 748,694
European Investment Bank
- Fixed rate 465,150 512,340
- Floating rate 630,652 588,208
Project financings
- Fixed rate 10 33
- Hoating rate 41,050 69,957
Total 3,796,541 3,728,969

Long term debt represents unsecured obligations of the Company. Certain loans and bonds include certain
non-financial covenants, the most important of which is that the Company should not cease to be a
corporation controlled as to at least 51% by the Greek State.
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27. INTEREST BEARING LOANS AND BORROWINGS (continued)

Analysis of borrowings by currency (including bank overdrafts)

2007 2006
EURO 98.7% 97.9%
usb 0.0% 0.1%
CHF 1.3% 2.0%

Duri ng 2007 the Parent Company:
issued ten series of bonds totaling Euro 885 million repayable within the period 2008 — 2012,
disbursed along term loan of an amount of Euro 100 million, repayable within the period 2011 —
2022,
concluded two loan agreements for a total amount of Euro 155 million (Euro 75 and Euro 80
million, respectively) with afifteen year duration,
renewed for one more year the maturity of four bond loans of Euro 250 million, in total, with an
initial maturity in 2007.

The fair value of bonds that are publicly traded at December 31, 2007 and 2006 totaled Euro million 911
and Euro 1,226 million, respectively, while, their respective carrying amount as at December 31, 2007 and
2006 totaled Euro 900 million and Euro 1,200 million, respectively.

Thefair value of long-term loans with floating interest rates approximate their carrying amounts.

Forward Contracts: At December 31, 2007, the Company had two groups of currency forward contracts
outstanding. One was concluded for the purchase of an amount of CHF 150 million for value date June 13,
2008, relating to the full repayment of one balloon installment of a CHF syndicated loan concluded in
2003. The other was concluded for the purchase of an initial amount of YEN 4,118 billion, for the full
repayment of an amortizable EIB loan covering the period January 2006 - January 2016.

The fair value of the above contracts as of December 31, 2007 and 2006 was Euro 16,770 (liability) and
Euro 11,922 (liability), respectively.

The annual principal payments required to be made subsequent to December 31, 2007 and 2006 (based on
the exchange rates as at December 31, 2007 and 2006) are as follows:

2007 2006
On demand or within one year 1,026,766 1,033,135
In the second year 713,656 379,660
In the third to fifth yearsinclusive 1,490,756 1,674,469
After five years 565,363 641,705
Total 3,796.541 3,728,969
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28. FINANCIAL INSTRUMENTS

Group Company
2007 2006 2007 2006

Derivative assets 4,977 3,936 4,977 3,936

Derivative financial instruments represent interest rate swaps. At December 31, 2007, PPC had five interest
rate swap agreements outstanding of atotal nominal outstanding amount of Euro 325,000, maturing during
the period 2008 — 2010. Changes in their fair values of these derivatives are included in financial (expense)
income, net, in the accompanying statements of income. The net change in the fair values of swap
agreements for the years ended December 31, 2007 and 2006 amounted to Euro 1,041 gain and Euro
17,763 gain, respectively, and isincluded in financial income (note 8).

29. POST RETIREMENT BENEFITS

PPC’s employees and pensioners are entitled to supply of energy at reduced tariffs. Such reduced tariffs to
pensioners are considered to be retirement obligations and are calculated at the discounted value of the
future retirement benefits deemed to have accrued at year-end based on the employees earning retirement
benefit rights steadily throughout the working period. The relevant retirement obligations are calculated on
the basis of financial and actuarial assumptions.

Net costs for the period are included in the payroll cost in the accompanying statements of income and
consist of the present value of the benefits earned in the year, interest cost on the benefit obligation, prior
service cost, and actuarial gains or losses. The retirement benefit obligations are not funded.

The details of the actuarial study for the years December 31, 2007 and 2006 have as follows:

Group Company
2007 2006 2007 2006
Present value of unfunded obligations 265,363 264,734 265,363 264,734
Unrecognised net loss (24,326) (26,879) (24,326) (26,879)
Net liability in balance sheet 241,037 237,855 241,037 237,855
Components of net service cost
Current Service cost 4,260 5,065 4,260 5,065
Interest cost 13,118 13,241 13,118 13,241
Amortization of unrecognised loss 30 2,139 30 2,139
17,408 20,445 17,408 20,445
Movementsduring theyear in
net liability in balance sheet
Net liability at beginning of the year 237,855 230,698 237,855 230,698
Actual benefits utilised (14,226) (13,289) (14,226) (13,289)
Total expense recognised 17,408 20,446 17,408 20,446
Net liability, end of the year 241,037 237,855 241,037 237,855
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29. POST RETIREMENT BENEFITS (continued)

Changein benefit obligation

Liability at beginning of year 264,734 289,129 264734 289,129
Current Service cost 4,260 5,065 4,260 5,065
Interest cost 13,118 13,241 13,118 13,241
Actuarial gains (2,523) (29,413) (2,523) (29,413