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Lazard Worddwide

»’
Lazard is well positianed
to compete in today’s
global investment arena
with 150 years of LONDON =§',"
Investment experience and PAREENT

offices worldwide.

e Founded in 1848

e Managing US$65.7 billion in assets*
e Over 100 investment professionals / 25 languages

*As of December 31, 2001. Assets consistof Lazard Asset Management (New York), Lazard
Asset Management Iimited (London), and globel asset management affilistes, it donct
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Global ITndustry Research

Telecom Capital Goods 0il/Gas

Hardware Aerospace Utilities
Software Paper/ Metal/Steel

IT Services Chemicals

Media

Banks Food/Beverage Pharmaceuticals

Asset Retail Medical Equipment
Management Autos Health Services
Insurance Household
REITs Personal Care

Construction
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The World Trust Fund: Sxategy

Double Discount Hunter.

Invests in:
— investment trusts listed in London
— dosed-end funds listed in the U. S.
—  offshore cdlosed-end funds
— diversified halding companies

Search for best investment gpportunitiesworldwide. Buy
discounted holdings in companies/sectors/countries we like.

Identify catalysts.

Hedge market exposure with short sells.
CJ LAZARD



Glaobal Equity Market Valuations
International Regions Are Starkly Undervalued in Comparison to the United States

P/CF of Regional MSCI Indexes Relative to the MSCI World Index
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Global Rerms on Equity

The glabal profit revalution: there is stll a Iat of room far improvement.
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Attraddve Valuations and Financial Produdcvity
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Japan: Cheap Valuaton

Valuatdon close to lowest ever
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Emerging Markets vs. World Markets

MSCI Emerging markets free relative to MSCI World (US$)
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Composite Average Discourts

Emerging Market Funds
% Premium (+) / Discount (-)
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Composite Average DiscOUrts

Developed Market Funds

Premium (+)/Discount (-)
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Trvestmert Universe

Market Cap
U.S. $109.4B
U.K.* $S72.8B
Offshore** S5.9B
Total $188.1B

Total Assets

$112.4B

$81.4B

$7.1B

$200.9B

# of Funds

485

350

141

976

A $13 Billion Opportunity

As of March 30, 2002

Source: JP Morgan, UBS Warburg
*Excluding 3i PLC

**Base on

CJ LAZARD



Exchange-Traded Funds: Broad Selecion

Examples of ETF-Based Strategies that Provide Access toSelected Market Segments

Broad Based - N
_ = el Countries and Regions

Large Cap (SPY) [Europe {IEV)--‘.

| Mid Gap L) |

Germany (EWG)

Small Cap (WR) | Japan {.l.E-l’h-NJ} |

| ETF ,:
5 | Financials (XLF) | ' b - e |
(
. Energy (IYE) | .
[ Tetecom (1¥Z) | Value (IWD)

Source: Morgan Saniey Research
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Hedge Fund Universe

Listed

Number Assets

Switzerland
London
U. Se

Fund

10 S3.1 killion
6 S400 million
1 Soon to e launched

Manager Discount/Prem

Alpin
Altn AG
Henderson Absolue

Citicap 24 %
Syz Group -18%

Henderson -7.7%

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein

should be considered a recommendation ar sdlicitadion to purchase any securty. & should nct be assumed that any invest ment

inthese securities was, ar will be profimble.
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REGISTERED:

INCEPTION:
LISTED:
SYMBOL:

MANAGER:
MANDATE:

BENCHMARK:

The World Trust Fund

Luxembourg

July 1991

London Stock Exchange
WTR.L (Bloomberg)

Lazard AssetManagemert
Tnvesting in global markets
MSCI World Index
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The World Trust Fund: Repurchases

SHARES: 6,312,335

NET ASSETS: S110 million

WARRANTS: None

REPURCHASE: Ongoing; without linits
Priarto 3/2000: Repurchased 1,743,610 chares
Since 7/2000: Repurchased 1,272,793 shares
Since April 2001: Repurchased 47.4 % of oucdlanding

warrarts
Total: 3,016403 ghares repurchased

As of April 4, 2002
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The World Trust Fund
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Price (Mid) S 14.50
NAV SIS/
Discourtt - 17.47%

....wWith an internal discourtt of 16 %,
S1 buys S1.44 worth of assats

As of March 26 2002
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Perfarmance
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1-Yr 3-Yr

-1.74% - 1.91%
-543%  -15.49%
-9.93%  -18.59%

As of March 29, 2002

CJ LAZARD



SSevealll[Sileismise s

35.0% -

30.0% -
= Year End 2000

As of 02/28/02
25.0% -
20.0% -
15.0% -
10.0% -
5.0% -
I IR mf =i _
OO% a [ [ [ [ [

=]
< & ) > N Q)% ) NS X
0r§° \0® O'b& \\\r& (\'Z} @& QQ}Q \& @Q \)‘&\
& ® & b\)&" 6\\0 c® < k% &
<’ S & & S & &
2 S & RS S
Q > S
& ¢ & &
& \}6\ 6\0 )
¢ N4 &



Sectar Funds ITnvestirng Gairing Inportance

Glaobal irtegration favors industry/sectar fimds. Com mon currencies.
Corparations more focused. M&A. Recent dudies show over 60% of stock
perfarmance drven by sectar.

W orld Trust Fund’s irvestmertts In sedcar funds:
— Mermll Liynch Wordd Mining Trust
— Finsbury Technology Trust
— Finsbury Worldwide Pharmaceuticals Trust
— 31 Bioscience Trust
— Emerging Markets Infragructure Fund
— Impax Environmertal Markets Plc
— John Hancock Bank & Thrift Fund

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.

CJ LAZARD



Sectcar Weightings vs. W orld Index
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W orld Trust Fund

Geographical Allocation Relative to ITndex
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As of Felruary 28, 2002
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Japan

UK

Sw eden

Sw itzerland

France

As cof Felruary 28, 2002

W orld Trust Fund
Top Courtry Exposire
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Top Ten Holdings

Fund Weight Discount

Caledonia Irvest merts 7.3% -26.0%*
Swiss Helvetda Fund 7.1% -15.7%
John Hancock Bank Fund 6.9% -16.1%
Merrill Iynch Wordd Mining 6.3 -18.7%

Finsouwry WW Pharma IT 6.0% +2.6%
Finsbury Tech IT 5.6% -4.0%

Eurazeo 5.4% SNkt
Advanced Developing Markets 5.4% -9.3%
Investar B Free 4.7% -25.0%
Fleming Russia Fund 4.3% -7.5%

o\°

- Total: 59%  wWeigted Average: -15.9 %
As of 3/26/2002
*Lazard Estdmate
**As of 03/01/2002

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should not be assumed that any investment

inthese securities was, ar will be profimble. 0 l !I 7A R D
- o



Top Holdirgs: Caledomia Irvestmerts

Caledonia Investmerts is a 140 o 2 e T
diversified trading and investment
company lisgeed in London. e
1z2.00
Tt halds invests in the financial
sectar such as Close Brcthers,
investment trusts such as British
Empire, English & Scotish Trust, *'5°
industrial services, leisure and 11 00
media such as Sun TIitermational,

and Property.

-
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12.00

10.50

10.00

Over 30 % discount. o507

AFR MAY JURM  JUL  AUG SEF OCT MOY DEC JAM FEB MAR AFPR

Eaﬂyt:his year~’ ame mber- QEt].’E HIGH 13.56 8601 Lo 966 215901 LAST 1211 Source: DATASTREE AM
Cayzer family was unhappy with
the wide discourt, and that partly
resulted in the recent repurchases.

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should not be assumed that any investment

inthese securities was, ar will be profimble. 0 LA 7A R D
=



Top Holdirgs: John Hancock Bank Fund

John Hancock Bank &
Thrift Fund, listed In New
York, invests in midsize
and smaller regional anks
and thrifts.

The fund trtades & a
discourt of about 16% .

Some cf the regional
banks are g1ll reasonably
mo merntum and sound

a.50
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Source: DATASTREE AM

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein

should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.

CJ LAZARD



Top Holdirgs: SwissHelvetda Fund

SWASS HELWETIA FD. (~U %)

13, FROM 4401 TO 404/02 Dl Ly
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13.
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o

The Fund, managed by -
Hotthinger Capital, is liseed

in New York and invests  1z.
in Swiss companies.

4]
(m}

o
[}

11.

]
(m}

The fund trtades & a
consistert discourt, and 11.
we believe such a discourt

m]
(]

is not warrarted. 2o
, 10.00
Top haldings such as
Novartis and Roche are AT
very atraddvely priced. APR  MAY  JUN  JUL  AUG SEF OCT MOV DEC JAN  FEB MaR AFR

HIhSH 12,01 7F 501 Lo Q.20 2195 9/01 LAST 11.50 Source: DATASTREAR

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.

CJ LAZARD



Top Holdirgs: ML Word Mirng

The Fund, managed by
Merrll Liynch, islisted on
the London Stock Exchange.

The Fund invests in
diversified natural resource
companies, gald, alumirium,

pladimum, coal, aopper and
diamonds.

Cyclical and gxrudtural
changes such as economic
Trecovery, improved retums
on capital and
consalidation, coupled with
attraddve valuation, offer
good pctential.

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment

inthese securities was, ar will be profimble.
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Top Holdings: Finsbury Worldwide Pharmaceutical

The Fund, listed an the
London Stock Exchange,
is managed by Close
Asset Management.

The Fund invests aoout
70 % in pharmaceutical
companies, and 30% in
bictechnology. 65% of
the assets are invested in
the U.S.

Attraddve valuatian and
consigternt earmings
growth doffer good
potertial.

11

S5rq/02

TR T SR
FINSBURY WwWwWwh PHARR. - BID PRICE (~UE)
FINEBURY WwWwWwD FHARRM. - M. AN (DIL) (~LIE)

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment

inthese securities was, ar will be profimble.
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Source: DATASTREAM
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Fund Resoucturing

List of Haldings Benefited from Fund Resorudturing:

Ttaly Fund
Emerging Mkts. Telecommunication Fund

Caledonia Investment Plc

Investor AB

Morgan Stanley Asia Pacific

Electra Investments

France Growth Fund

Global Health Sciences

JF India Fund

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendatian ar sdlicitadion to purchase any securty. & should nct be assumed that any invest ment
inthese securities was, ar will be profimble.
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Hedging Transacoons: Short Sells

e TnJuly 1998, the Placing Memorandum was amended to permit the hedging of
rigk of underlying assets.

e So far, Index ETFs are mainly used to hedge a partion of the exposure.

e Waiting for approval: closed-end funds, laskets of socks and stocks can be
shorted to hedge the exposure.

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.

CJ LAZARD



Hedging Transacoons: Short Sells

e Japan WEBS

e NASDAQ 100 Index Trust

e Diamonds — Dow Jones Industrials lhdex Trust
e SPDRS — S&P 500 Index Trust

e iShares Dow Jones Financials Tndex Trust

e iShares Dow Jones Financial Select Trust

e Financial Seledt Trdex Trust

e iShares Mexico Irdex Trust

e 3i Group

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.

CJ LAZARD



The NASDAQ 100
Tndex Trust was first
shorted on Jan. 5, 2000.
There has been
covering, and re-
shorting throughout the
year. The shart was to
partally hedge our
technology exposure.

There are about 100 US
exchange-traded furds
thet we can use to
hedge our exposure.
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HIEH 86 .31 2011 0/00 oW 28.18 217 9r01 LAST 34 .55

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment

inthese securities was, ar will be profimble.

JUL  AUS SEF ooT

Source; DATASTREAM
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WTR: Mexico Fund Hedging

MEXICO FUND (~U%)
20 FROR 161 0,/00 TO 161 0/01 D Ly

19

In Feb 2001, Mexico ]
Fund was purchased sca ' ]
discourt of 26 %, and half ]
of the fund position was 17 ]
hedged by sharting ]
iShares Mexico Trust.

18 ]
In July, the long position ]
was sald, the shartwas 15 ]
covered in Oct. ]

14 ]

ST MOV DEC | JAM | FEE | MAR | ARPE | RAY | JUN

HIsSH 18,82 5f 701 OV 14 .14 2159701 LAST 16.21

The specific securities identified are nct necessarily held by Lazard Asset Management far all dient portfdios, and ncthing herein
should be considered a recommendation ar salicitation to purchase any security. It should nct be assumed that any investment
inthese securities was, ar will be profimble.
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Source: DATASTREAR
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CONCLUSION

Global discount hurter.

Expertise in dosed-end funds in London, New York, affshore and
local exchanges.

Some cf the best managers all in one partfalio.
W ell-diversified invest merits.
Sharehalders of World Trust Fund have discourt on discourt.

Annual vate an open-ending.

CJ LAZARD



